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Hon. 8. W, Munsie: I say it is.

The ATTORNEY GENERAL: Then the
hon. member does not know. He is merely
-expressing an opinion as to the particular
High Court judgment that came under his
notice. That was only one test ease out of
half a dozen or more cases. The sum on the
Estimates, I repeat, is a fair and reasonable
compromise in view of the legal position,
which was defined by the judgment of the
Privy Council. What has been done is final
and conclusive, and it was just about time
it was final and conclusive. I am prepared
to support what has been done.

Mr. BROWN : I wish to refer to the bonus
to farmers for wheat carting.

The CHAIRMAN: There 1s no item for
it.

Mr. BROWN: Last year £7,155 was pro-
vided, but this year there is no amount.

The CHAIRMAN: There is no item and
it cannot be discussed.

Vote put and passed.
Progress reported.

BILL—LOCAL COURTS ACT AMEND-
MENT.

Returned from the Couneil without amend-
ment,

House adjourned at 1247
{Wednesday).

a.m.

Legislative Council,
Wednesduy, 4th Nowvemher, 1931,
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QUESTION—FARMERS’ DISABILITIES
COMMISSION,

Hon. A, THOMSON asked the Chief Sec-
retary: 1, Is it the intention of the Qo-
vernment to introduce legislation to safe-
guard the farming industry on lines sug-
gested by the Farmers’ Disabilities Com-
mission ¥ 2, If so, will the Government
give consideration to the scheme submitted
by the Katanning Chamber of Commerce
and Primary Producers’ Association Dis-
triet Council to the commissioners, and re-
corded on page 41 of their report, az one
best suited to meet the primary needs of
the business and farming communities ?

The CHIEF SECRETARY replied: 1,
No. It is considered that existing legisla-
tion affords reasonable protection. It must
be remembered that the Commonwealth
Bankruptey Aet overrides any State Aet.
2. This plan was not endorsed by the Com-
mission.

QUESTION—FARM LABOUR SUBSIDY
SOHEME.

Ron. A. THOMBSOX asked the Chief Sec-
retary: How many single men were placed
with farmers under the farm labour sub-
sidy scheme 9 2, What percentage of the
number so placed do the Unemployment
Board estimate will be added to the unem-
ployed list after the 14th November ¥ 3,
Are the Board aware that hundreds of
farmers having statutory liens over the
whole of their possessions will not be in a
position to employ labour to take off their
crops in the interest of their ereditors if
the scheme terminates on the 14th ¢ 4,
Will the Government reconsider their de-
cision to terminate the farm labour subsidy
secheme, and at least continue it to those
farmers whose proceeds are under a lien,
ot who are not in a finaneial position to en-
able them to employ labour to take off their
crops ?

The CHIEF SECRETARY replied: 1,
2,632. 2, None, as we are advised that
there is an improved demand for labour in
country districts with the harvest ap-
proaching. 3, This is not within the know-
ledge of the Unemployment Board. 4,
No. The scheme was introduced to provide
subsidised farm labour to enable other than
normal work on farms to be undertaken.
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QUESTION—SLEEPER CONTRAOT.

Hon. G. FRASER avked the Chief See-
retary: 1, Are the Governwment, in co-oper-
ation with the Forests Department, vtilising
sustenance workers for hewing jarrah sleep-
ers? 32, If so, are these sleepers being sup-
plied to a private company, who were the
successtul tenderers for the last contraet
made with the Ceylon Giovernment? 3, Did
the State Saw Mills tender for this con-
tract? 4, Is the reported price of £4 per
load, f.o.b., Busselton, correct? 5, If so,
do not the Government consider that one
of our most precious assets is being saeri-
ficed? 6, If snstenance workers are being
used, will the Government disconiinue the
practice, thereby compelling tenderers to ob-
tain supplies through the unsual industrial
channels? :

The CHIEF SECRETARY replied: 1,
The men employed are registered hewers of
long experience who have been engaged on
a part-time basis for the past 12 months
cutting Western Australian  Government
railways sleepers for stock 2, Yes, 3, Yes.
4, No. 5, Yes, but exceptional thmes may
necessitate exceptional measures. G, The
practice will he diseontinued immediately
there are indications of a return to more
normal trading conditions. “Usual indus-
trial channels” has meant during the pasi
12 to 18 months foreign lahour operating
on private property to the exclusion of re-
gistered Australian eutters whom the Gov-
ernment have been forced to assist by aceu-
mulating stoeks of local sleepers, which will
not be required for years ahead.

QUESTION—WHEAT CARTING
SUBSIDY,

Hon, J. CORNELL asked the Chief See-
vetary: 1, Is it intended to pay a further
subsidy for wheat carting similar to that
paid last vear? 2, If so, upon what con-
ditions will the sohsidy be paid, and to whom
will it apply?

The CHIEF SECRETARY replied: 1,
Yes. 2, At the rate of 94. per ton per mile
to settlers for every mile over 15 miles from
a railway, in the country from Southern
Cross to Mount Madden, including Take
Magenta.

[COVNCILL.]

QUESTION—HOSPITAL FUND TAX.

Hon. .J. NXICHOLSOX asked the Chief
Secretary: 1, What amount has heen re-
ceived trom the Hospital Fund Aet from
Ist January te 30th June 1931, inclusive?
2, How has this amount been disbursed?

The CHIEF SECRETARY replied: 1,
The amount veceived was £64,834 5s. 3d, 2,
X copy of the aceonnts duly andited is being
laid on the Table of the House to-day, as
provided by the Hospital Fund Aect.

ASSENT TO BILLS,

Message from the Administrator received
and read nolifying assent to the undermen-
tioned Bills:—

1, Destitute Persons Relief.
2, Firearms and Guns Act Amendment.
3, Licensing Act JAanendment (No. 4).

4, Poor Persons’ Legal Assistanee Act
Amendment.

BILL—STAMP ACT AMENDMENT
(No, 4).

Second Reading.

Debale reswmed from the previous day.

HON. H. SEDDON (North-East) [4.37]:
Mr. Nieholson, when dealing with this Bill,
pointed to several matters which required
explanation. I alzo wish to draw attention
to one or two matters that should be looked
into. One of these, T am convineed, is in
the nature of an oversight. I ecannot think
that the Government contemplate introdue-
ing anomalies that are suggested by the
proposed amendment to Section 72 of the
principal Aet. I would draw attention to
the clause dealing with this on page 4 of the
Bill. That clanse says that Seetion 72 of the
principal Aect is repealed, and a new section
inserted in lien thereof, There is a para-
oraph dealing with the question of contraets.
Tnder this heading in the original Act cer-
fain exemptions are provided amongst which
are goods, wares, merchandise, stock, pr
marketable securities. The exemptions in
Subelause 1 of the Bill do not include
stock or marketable securities. When a
hroker etfects a sale of shares at present,
the contract note earries certain stamp dunty.
These are as set out in the Second Schedule.
[t provides that, wheve sales are effected, if
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the sale is for an amount under £30 the
stamp duty is 3d., if under £100 it is
6d., if over £100 and under £300 it
is 1s, and if over £500 it is 2s.
By the omission of referemec to stoecks
and shares in the exemptions of the
Bill, the position has been ereated that every
contract note will have to carry a stamp duty
of 1 per cent. Members will see what will
happen. In the other States provision is
made for a very much lesser amount than
1 per cent. I think there is only one State
that comes near ours, namely, New South
Wales. In the other States the amount of
duty is much smaller in the ease of the trans-
fer of shares. I am, of course, speaking of
contract notes. The provision there is for
a stamp duty of 6d. per cent. That holds
good in South Australia and other exehanges.
It is enforced on contraet notes on the Lon-
don exchange. In the case of stamp duty
on contract notes in Western Australia, the
original provisions were in line with those
obtaining on other cxchanges. When we
eome to the stamp duty on transfers, quite
a different set of affairs is created. In this
State the stamp duty is 1 per cent., the same
as obtains in the transfer of land. That is
not in foree in the other States, though T
anderstand recently there has been an amend-
ment in New South Wales which brings up
the stamp duty on the sale of shares to the
same figure. In Adelaide, Melbourne an:d
Brisbane the stamp duty on the transfer of
shares is very much lower. Local brokers
have been endeavouring to establish a local
market here for the sale of securifies and
investments. They are very seriously handi-
capped in competing with old-established
and larger markets such as are found in
Adelaide and Melbourne.  They have this
additional handicap of 1 per cent. imposed
on the transfer of shares, ete. If these trans-
fers are registered in Western Australia
there is the charge of 1 per eent. Any com-
pany that is registered in Western Aus-
tralia, and earries on a business enterprise
here——

Hon, J. Nicholson: Other than a mining
company.

Hon. H. SEDDON: Is penalised to the
extent of one per cent. on every share trans-
fer, whether the business is one of buyiny
or selling. If an investor invests his money
in an Eastern States company, he has to
pay the stamp duty chargeable in the eapital
city there. T think in Adelaide it is 5s. per
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cent. It will e seen that for the privilege
of assisting to develop Western Australia
by the establishment of commercial enter-
prises within the State, those endeavouring
to assist in that direetion arc very “gener-
ously” penalised by the Government to the
extent of 1 per eent. in respect of stamp
duty, whereas any company operating in
Western Australin but registered in the
Eastern states escapes that penalty. I con-
tend these two anomalies—that introduced
by the deletion of the provision regarding
contract notes dealing with the sale of mar-
ketable securities, and that relating to stamp
dnty on the transfer of shares—will aet ad-
versely regarding the intercsts of a consider-
able section of the community, partienlarly
those who are prepared to invest their money
in Western Australian enterprises. Another
point arises in conneection with the imposi-
tion of 1 per cent. stamp duty. I have al-
ready pointed out that any company regis-
tered in Western Australia has to pay 1 per
cent. on the transfer of shares, whereas, if
the company is established in the Eastern
States and operates in Western Australia,
its shareholders will eseape that penalty.
Then again, if a shareholder in Western
Australia invests in an Eastern States com-
pany, he escapes stamp duty. If nn East-
ern States company opens a register in
‘Western Anstralia for the henefit of the locut
shareholders in order that they may have
their shares registered here, then those share-
holder will have to suffer from a penalty
rate of 1 per cent. stamp duty. If, on the
other hand, a company is formed to operat:
a Western Australian concern, but the com-
pany is registered in the Eastern States,
then the concern will escape stamp duty
again. and the investors interested in it will
henefit to that extent, and the State will lose
a considerable amount of revenue through
the loss of stamup duty. I will give an illus-
tration to drive home the point I am mak-
ing. Some {ime ago a well-known Western
Australian resident died. He had shares in
a Western Australian cowpany, but thosc
shares were registered in Melbourne, When
the will was presented for probate, it was
found that probate had to be obtained in
Viectoria in order to deal with the shares that
were held in the Western Australian com-
pany, but which were registered in Mel-
bourne. The effect of this was that probate
duty had to be paid in Vietoria, whereas
if the duty had been less, the benefit of that
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probate would have been received by the
Western Australian Government. The Go-
vernment here deprived themselves both of
stamp duty and of prohate duty on that
portion of the ecstate, beeause the high
stamp duty iteposed here forced the busi-
ness to the Fastern States, Had pot the
stamp duty been double and the probate duty
»0 much heavier, in all probability the com-
pany would have been registered in West-
sron Australia. At present there is much
inquiry in the Eastern States regarding
Western Australian investments. Eastern
Ntates investors realise that there is an ex-
obllent future for industrial enterprises
in this State. With that in +iew,
they have been making inquiries with a
view to obtaining boldings in Western Aus-
tralian econeerns. But when those people
are informed that they will have to pay
such heavy stamp duty on acquiring shares,
they will be apt to look at the proposition
twice. They will realise they will have to
forfeit a -considerable proportion of their
first year’s dividends in order to pay stamp
duty. In all probability ihey will say,
‘“Wa are anxious to invest our money in
Western Australia and assist the develop-
ment of the State by forming eompanies to
operate here, yet we find we are to suffer
a penalty rate such as your stamp duty
here! Why should we do it?’ As a resuls,
their eyes will he turned elsewhere for in-
vestments. Thuos, if any attempt is made to
develop Western Australin with Eastern
States money, we will find the companies
floated in Adelaide or Melbourne and the
concerns operated from those centres. Tor
these reasons T have placed two amend-
ments on the Notice ’aper, and T trust
members will give them serious rconsidera-
tion and help me to have them embodied
in the Bill. The effeet of one will be to
restore the position regarding contraet
notes, and the other will bring our stamp
duty on the transfer of shares more in line
with what obtains in the older established
oxchanges in the Kastern States. If West-
ern Australin is to he helped baek to pros-
perity, it must he hy the introduction of
capital. We have had considerable experi-
ence of what happens following upon the
introduction of eapital lkrough (iovern-
mental channels. Tt generaily means that
the people are heavily loaded with in-
ereased indebtedness. On the other hand,
if money is brought into the country by
private persons for investment in indus-
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trial enterprises, that money is found by
those interested in the concerns, and the
cuterprises launched are slmost invariably
sueh ns will promote our eommereial and
industrial life and provide employment for
our people.  From that standpoini the
enterprises are directly produetive. Im
those circumstances we should see to it that
our legislation does not impose penalties
upon those who are willing to establish in-
dustries in our midst. We should do every-
thing possible to encourage those who are
willing to invest their money in Western
Australia. Hon, members have received
certain circular letters dealing with these
points, and also another suggesting an
amendment to the proposed new Seetion 72
relating to the transfer of land. That pro-
vision sets out that where land is tranms-
ferred under a contraet of sale, the con-
tract must bear the whole of the stamp
duty. In the past the practice has been
that the contract had to be stamped by the
payment of 2s, 6d., and then when the
transaction was completed, the stamp duty
was imposed on the transfer. I can see
advantages under the proposed amendment
in that the Government will be sure to get
their stamp duty on the transaction, but
I ean also appreciate the faet that con-
siderable disadvantages may acerne. For
instance, after the initial transaction, the
property may pass from one to another,
and it may mean that the second or third
sub-purchasers may be involved in extra
expense. In these circumstances, I reecom-
mend hon, members to consider the pos-
tion with a view to amending the proposed
new Section 72 along thr lines that have
heen suggested. Tf they adopt that eourse,
it will mean that an undertaking will he
given hy the seller and the purchaser that
every subsequent sale will be notified and
thereby the Government will be kept in
tonch with transactions.

Hon. J. Nicholson: You will move to
strike out the clause ?

Hon. H. SEDDON: T do not know that
T will actually move in that direetion, but
I have thrown out the suggestion to hon.
members. My amendment on the Notice
Paper deals with the position of brokers,
because that is most important. The
penalty rate is heavy and may be the means
of closing down on any suggested dealings
in local enterprises, If the law is to be as
sugeested, it will mean that investors will
merely carry on operations through Ade-
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laide or Melbourne, Anyone interested
here ean, by simply telegraphing to Mel-
bourne or Adelaide, buy shares there, with
the result that our people in this State will
lose business, the Government will lose re-
venue, and the whole thing will be to the
detriment of the State.

Hon. J. Nicholson: In addition to which
the State will lose probate duty.

Hon. H. SEDDON: 1 have already
pointed out that phase. TUp to 1919, the
stamp duty was 10s. per cent., but as a re-
sult of the war and the financial stress that
followed, the rate was raised to £1 per
cent., and has remained fixed at that ever
since. I trust that the points I have raised
will receive consideratiom, and that later
on we may amend the Bill accordingly. I
support the second reading of the Bill, with
the reservations I have indicated.

HON. E. H. H. HALL (Central) [4.55]:
After listening to Mr. Nicholson vesterday
and Mr. Seddon to-day and studying the
Bill, I find it difficult to understand why the
CGiovernment should introduce & Bill of this
deseription without taking the trouble to
find out from those who have had exper-
ience in connection with the activities that
will be affected by this legislation, what the
effect of it will be. Surely their point of
view could have been ascertained. I fail to
see why the Government should not extend
courtesy to people who are ¢arrying on busi-
ness in a legitimate way. They should gain
the benefit of their experience in order to
assist them in framing the legislation, It is
difficnlt to believe that what we are trying
to guard against will be safeguarded under
the provisions of the Billl. We should do
everything possible to encourage people to
come here and invest their money, and it
seems inconceivable that the Government
shonld propose legislation that will have the
effect of driving capital to the Kastern
States, That phase should be continvally
borne in mind when dealing with such legis-
lation before Parliament. It seems inex-
plicable to me that such legislation shenld
pass the Legislative Assembly and be pre-
sented to this House in its present form.
If one had doubts regarding the bieameral
system of Parliamentary Government, surely
it is when such measures as this are intro-
duced that all such doubts should be re-
moved. There are two sides to every ques-
tion, but unless the Minister can give me
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a satisfactory explanation in answer to the
objections taken against the Bill, I shall con-
sider it my duty to see that the interests
of our citizens are safeguarded in every
diveetion possible when the Bill is dealt with
in Committee.

On motion by the Chief Sceretary, debate
adjourned.

BILL—BALVATION ARMY (WESTERN
AUSTRALIA) PROPERTY TRUST.

Received from the Assembly and read a
first time,

BILL—DRIED FRUITS ACT CON-
TINUANCE.

Assembly’s Message.

Message from the Assembly received and
read notifying that it had agreed to the
amendments made by the Council.

BILL—LAND TAX AND INCOME TAX
(No. 2).

Second Reading.
Debate resnmed from the previous day.

HON. H. J. YELLAND (East) [459]: I
had something to say when a similar Bill
was before us on a previous eecasion, and
I find that the present Bill embodies
exemptions that we advecated when Mr.
Drew was Leader of the House. The
Bill differs from those we bave had in
the past few years in so far as it makes two
exemptions—the exemption Ffor pastoral
lessees and the exemption on improved lands.
The money that will be lost to the Treasury
under those conditions will be made good by
reducing the rebate on income taz, which is
at present 33 1/3rd per eent., to 20 per cent.
The guestion arises whether these are legiti-
mate exemptions, and secondly whether the
methods of recouping the loss are being
fairly distributed amongst the other tax-
payers. The exemption means that the Gov-
ernment will lose about £37,000, but it is ex-
pected that the reduction of the 33 1/3rd per
cent. rebate on inecome tax to 20 per cent.
and- the proposed additional stamp tax will
more than make up the expected loss. The
exemption it has been said in this House is
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class legislation. T give that an emphatic
denial.

Hon.
hasis?

Hon. H. J, YELLAND: We will come to
that in a moment.

Hon, J. Cornell: What do you call class
lewrixlation?

Hon. . J. YELLAND: Call it class dis-
tinction. As a matter of fact the land and
inenme tax in the past has been nothing but
the penalising of a class. No other elass of
the community has been penalised as have
those it is now proposed to exempt, namely
the primary producers. No other class has
been penalised by having capital taxed, and
that is what has taken place in the past. Be-
fore 1924, the Government that preceded the
Labour Government levied only the one tax,
either the land tax or the income tax, which-
ever was the greater. If a man paid land
tax, it was a tax upon his eapital and he
paid no income tax, but if the income tax
was greater than the tax that was levied
upon his eapital no land tax was paid. That
was recognised at that time as being a fair
adjustment, bnt when the Collier Govern-
ment came into power in 1921 they removed
all the ezemptions and insisted that a tax
on both land and income should he levied, no
matter what the amount. Clearly then it
was g tax levied upon capital. That was not
so much a matter of class taxation as it was
penalising the person who had gone upon
the land. The only sections of the commu-
nity that have had to pay fax upon their
capital have heen the primary producers and
the pastoralists. New it is proposed to re-
lieve both of an nnjust burden. I suppose
there is no other avocation that has had snch
a tax levied on it. If, say, Mr. Drew cntered
into the printing trade and I went on the
land, L would have a double tax to pay while
Mr. Drew would cscape paying fax on the
capital he placed in his husiness,

Hon. Sir William Lathlain: He would not
escape paying that tax.

Hon. H. J. YELLAND: If 1 entered a
profession, whether it he medieal or legal,
whatever money I put into it would not be
taxed, but if T bought a property from which
I wounld expeet to earn an income, T would
bo taxed. Thix isx nat a matter of relief to
the farmer that is not given to others; it is
placing all on the same footing. 1f taxation
on the capital values of professions  aml
trades or businesses wore levied to-day,

Sir William Lathlain : On what
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there would be a great outery. Yet because
we are hringing the primary producer down
to the same standard as other sections of the
community, we are told it is elass legislation.
The Bill proposes to remove the penalty that
has been so long levied from agriculturists
and paostoralists. This is not ereating a class
exemption, The agriculturists and pastoral-
ists have no more right to be taxed on their
capital than any other person. Another
point arises. We are taxing the man who
has developed the undeveloped resources of
the couniry. Tf that man had not gone out
to develop the interior there would be no tax
obtainable from that direetion. If he
develops the country and derives income and
pays a tax on that income, he is paying just
what should be demanded of him. Conse-
quently the Bill before us should receive our
snpport. During the last clections the
present occupants of the Treasury bench
stated that they would grant this relief to
the primary producers. All they are doing
now is to carry out the undertaking that
they pave. The conditions under which
it iz proposed to give the relief
are somewhat different from those that
were given prior to 1924, At that time
the Government demanded only the one tax,
cither income or land tax, whichever was the
greater. But now we say they shall pay
only income tax, and from what we can see
the State is likely to get very little of that.
Many members at that time objected to the
alteration on the seore that the exemptions
were legitimate. If the objections were
gound then, the return to those conditions
ns now proposed, should be accepted. The
next question is whether the methods pro-
posed to be emploved will be fairly distri-
buted. Mr. Drew objected to the velief beinyg
given, and said that it should have been
granted by means of revaluations. When
Mr. Drew was Leader of this House he
piloted a Bill through the Chamber granting
the rebate of 33 1/3rd per cent. in the in-
come tax, and it was stated at the time that
that was the most equitahble way that the
advantages of that relief could be distri-
buted amongst the taxpayers of the State.
Agreeing that that was so, it must follow
that if we wish to retwrn to the conditions
then existing and impose a further tax upon
those earning income, the right way to do it
is simply to recede along the path by which
we came, and that is to increase the tax
paid by those who lave had relief. Conse-
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quently by reducing the rebate of 33 1/3rd
per cent to 20 per cent, we are simply going
back over the tracks that we followed at the
instigation of the previons Government.
The method adopted by the Government in
making good the losses that have been sus-
tained is the most equitable way of doing
it. I support the Bill that is before the
House and can only repeat that I am glad
these exemptions are to be given to the
primary producers not so much because 1
think the producers are entitled to the re-
ductions as because I consider it the proper
thing that capital should not be faxed in the
manner that it has been taxed in the past.
Mr. Drew suggested revaluations and
pointed out that during the past six years
the value of agricultural lands throughout
the State bad been reduced by about eight
millions. As a matter of fact the correct
figures are these: Originally the agricultural
lands were valued at £10,583,741, whereas
last vear the value was £18,591,104. In spite
of that great increase, the land tax has been
doubled in recent vears. I do not favour
so much the wholesale reduction as sug-
gested by Mr. Drew, although we reslise
that land values have depreciated con-
siderably. I repeat that the better eourse
to adopt is thai proposed by the Bill, It s
far better that there should be a low tax on
bigh valuations than a high tax on low
valeations. Mr. Drew’s proposal seems like
crying “stinking fish.” 1 support the Gov-
ernment in their endeavour to give relief.
I do it not so much from the aspect of what
may he termed popular legislation, but be-
cause we have no right whatever to tax a
man's capital, as is being done under the ex-
isting Aet. T support the second reading.

HON. SIR WILLIAM LATHLAIN
{Metropolitan-Suburban} [5.16]: I take
exception, in the first place, to the Title of
the Bill, which shonld be “An Aect to im-
pose a tax on Peter in order to pay Paul.”
Notwithstanding statements made as to this
not being class legislation, I say emphati-
eally that it is class legislation and & mosi
dangerous precedent for the House to create.
Before dealing with that aspect I wish to
draw speecial attention to the objeetion
raised by Mr. Cornell to dealing with the
question in this Bill instead of in a measure
to amend the Land and Income Tax Assess-
ment Aet. Complainis are constantly being
made both here and in another place that
there is not & consolidation of our Aets.
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Surely, when we in our judgment put under
a certain heading sometbing that is not com-
patible with its trne meaning, we do some-
thing unworthy of this Chamber, I shall
not speak at length on the Bill, but I do feel
that it proposes something which the House
in its wisdom ought not to do. The Bill is
to impose a heavier income tax and at the
same time to alleviate the position of a cer-
tain section of the people. The measure
purports to alleviate the sitnation of holders
of pastoral and agricultural lands but we
hear nothing of the making of exemptions.
Though a eity representative, I am just as
regardful of the requirements of the man
on the land as anybody else is. However,
we have on the land men engaged in the
daivying and fruit industries, and other in-
dustries also, who are comparatively pros-
perous—mueh more prosperous than the
man engaged in an ordinary business in
TPerth to-day.

Hon. E. H. H. Hall: You do not seriousty
believe that!

Hon. Sir WILLIAM LATHLAIN: I
know it from praetical experience.

Hon. E. H. H. Hall: The report of the
Commissioner of Taxation does not show
that.

Hon. Sir WILLIAM LATHLAIN: The
next report will show it. I venture o say
that no class of people in Western Australia
have been more generously treated by the
merchants of Perth than have the men on
the land, as regards both the terms and the
extensions given to them. To say that the
payers of income tax shall bear the whole
of the extra burden is, in my opinion, most
unfair and unreasonable. Mr. Yelland made
speelal reference to the tazation of land.
May I point out that taxation on eity pro-
perties is on a high scale There are now
in this ecity people who owing to the valua-
tions having been raised and Federal taxa-
tion being so heavy, elaim that they eannot
suffer any further reduction of rentals. In
making that claim they have a great deal of
Justice on their side. In my opinion, reduc-
tion of valuations all round would be much
better and much fairer. It is true that the
Government must lose a certain amount of
revenue; but, as suggested by the remark-
able speech which Mr. Seddon made yester-
day, there are other ways in which revenue
can be obtained. It is most unfair to put
the whole of the extra burden on people who
are already paying income tax. I fear that
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even the reduced expectations of the Gov-
ernment in the way of receipts from taxa-
tion, and from income tax in particular, will
be disappointed. With the knowledge I have
of ecommercial affairs in Perth I say that
the amounts paid by way of income tax this
year will be very small indeed. No Bill that
we have had before us for some time will
require so much serious consideration and
thought from members of the Chamber as
this measure. I shall await the expression
of the opinions of other members before I
decide how to east my vote.

HON. €. H. WITTENOOM (Sounth-
East) [5.22]): At first I did not intend to
speak on the Bill. However, there seems
to be sirong opposifion to the measure, op-
position hased on the contention that this is
class legislaiion. With that view I cannot
agree at all. As the representative of a pro-
vince containing farmers, wheat growers,
and others who are affected, I feel that I
cannot cast a silent vote. The opposition to
the measure rather surprises me. I listened
attentively to Sir William Lathlain, who re-
ferred particularly to the fruit growers, I
wish Sir William Lathlain had been at Mt.
Barker last vear and seen the position of the
fruit growers there.

Hen. C. B. Williams: Sir William Lath-
lain has not been out of Perth for a long
while.

Hou. C. H. WITTEXQOM: If Sir Wil-
liam had been at Mt. Barker, he would now
be holding a different opinion. Two or
threc hon. members have said that possibly
the question of exemption from land tax
might have been determined by a hoard trav-
elling the eountry and ascertaining who are
the men that cannot pay, and who are the
men that ean. Mt Barker has been men-
tioned. Last year the people there were
absolutely impoverished. Some of them had
spent vast sums on their orchards, and the
returns represented hardly anything. On
the other hand, the returns at Bridgetown
were quite different. Possibly things may
be otherwise at Bridgetown next year. Hail
storms might come uslong., One ean call
people wealthy one year and impoverished
the next. T am surprised that the Bill has
not received the whole-hearted support of
this Chamber. Sometimes I hear people
say, “What is the man on the land complain-
ing about? He has had 15 years of won-
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derful prices for his wheat and zood prices
for his wool. He should have money enough
now not to require assistance.” But where
has the money of the wheat farmer gone?
He i3 the man who in the course of a few
years has raised Western Australia from a
small wheaf-growing country to one that
produces 50 million bushels in a season.
The farmer has not wasted his money in
the towns. He is supposed to have spent
unnecessarily on motor cars, but they were
utility ears, and largely used for farm
purposes. It is the man on the land
whom we should help. His money has been
spent on improving his property—fencing,
wells, and so forth. I am surprised that the
work of the farmer, the pastoralist, the fruit
grower, and other primary producers is not
recognised more fully. The object of the
Bill is to help these men to cary on and
thereby improve the position of Western
Australia. The duty of the Western Aus-
tralian Government and of the Federal Gov-
ernment is to endeavour to reduce costs of
production, so that wheat, fruit, and so
forth may be produced at considerably less
expense. We eahnot assist our primary pro-
dnecers at the selling end. We can assist
them only at this end. The Bill proposes
one of the many things we must do in
order to reduece our costs and thus
increase our exports to other countries.
The chief ecomplaint ecomes in because the
measure proposes to reduce land tax in a
certain direction, and to balance the loss
to the Government by increasing the income
tax.

Hon. Sir William Tathlain: On 12,000
people.

Hon, C. H, WITTENOOQM: The increase
is spread over a large number of people,

Hon. Sir William Lathlain: Over 12,000,

Hon. C. H. WITTENOOM: The Bill
does away with land tax in the ease of
primary producers, who are comparatively
small in numbers, and spreads the income
tax over a large number of people, who
can bear it a good deal better. It is a
lighter burden for them to bear. Agaip, it
is contended that the proposal is inequit-
able. It is said that certain people on the
land have done well, like our friends at
Bridgetown. If boards are appointed to
make investigations as to the capacity of
men on the land to pay taxation, the ex-
pense of such a course will be against the
policy of the Government and will absorb a
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great proportion of the tax returns. As re-
gards the hospital tax and workers’ com-
pensation, the Government have endeav-
onred to reducc the cost of colleetion; and
that should be their policy in this case. I
support the second reading of the Bill,

HON. F. W. ALLSOP (North-East)
[5.29]: I have heard a little about class
legislation this afternoon, but ss the repre-
sentative of a mining constituency I can
say a little on that subject. As regards min-
ing profits, the same consideration is shown
Ty the Federal Government as the State
Giovernment proposes to give to the farm-
ing industry by this Bill. Mining profits
are not taxed by the Federal Government,
and the relief from taxation has been most
helpful to the mining industry. I listened
with great interest to Mr. Seddon’s speech
of yesterday, and took special note of the
new method he proposes for collecting in-
come tax, The hon. member’s suggestion
was that income taxz should be collected
in the same way as the hospital tax. Im
that way, he urged, income tax might be
collected from men receiving weekly or
monthly wages. But what about all the

others ¥ How about collecting income tax-

from thems ¥ 1 think there is a way by
which we ¢ould get in this moncy far more
quickly than it is coming in at the present
time. The year before last I did not re-
celve my income tax assessment until
eleven months after the end of the year.
And in the following year the account did
not come in till thirteen months after the
tax was due. One of the munieipalities
has shown ws a way to gef in this taxa-
tion more quickly. When dealing with the
income tax we have not a fixed amounnt to
work to, as we have when caleulating our
rates. But many men, knowing year after
vear what they have had io pay, can judge
their income tax fairly well at the begin-
ning of the current year. If the Govern-
ment were to allow people to pay what they
thought their income tax would be, and
granted them a 5 per cent. rebate on it for
quick payment, say, during the first three
months of the current year, it would be
profitable to the Government, for they
would get their money ecighteen months
earlier than they eould otherwise hope for.
Moreover, it would pay the taxpayer hand-
somely, for he would get the 5 per cent.
off, and in general it would be beneficial to
the community. Not long agoe, in a schedule
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of the debts of a mine owner who had gone
insolvent, I saw an item of £350 owing for
income tax. If that man had paid his in-
come tax soon after he had made a rise in
his mine, the Government wounld not have
lost that £€350. But that man’s income tax
assessment did not come in until five
months after payment was due, and at that
time he had not the money to pay, and so
the Government lost the amount. As I say,
if arrangements were made for earlier eol-
Jection of the income tax, it would pay the
State handsomely. Also we sometimes
wonder why, in ordinary years, income tax
has been constantly inereased, I think
perhaps it is because of the action of sue-
cessive Governments in their unsnceessful
undertakings. We find them rushing into
costly propositions, such as eloser settle-
ment and the development of the Peel
Estate, while ordinary members of Parlia-
ment have no say in these questions. We
have pending at present another scheme
on which the Government propose fo spend
a third of a million down at Collie.

Hon. G. W, Miles: Without the consent of
Parliament.

Hon. F. W. ALLSOP: That is so. They
eall it a reproductive work. But looking
back at a lot of these so-called reproductive
works, I do not think so much as 20 per cent.
of them have been reproductive. Much of
the money spent on them has been thrown
away. I made up my mind when elected
that, as far as possible, when any large ex-
penditure was proposed, I would go and in-
spect the project. When it comes to mining
operations, we have to go exhaustively into
every proposal, whereas the Government
rush in at everything they undertake, and
so the cost proves extravagantly high.
Regarding that Collie project, I am dis-
appointed to find the Government have not
made provision for members of Parliament
to inspect the proposed work and form their
ownh judgment upon it. Respecting closer
settlement, the Government have written off
three millions, and I believe that before long
another three millions will have to be written
off. What private firm eould proceed along
those lines and remain solvent? Yet mem-
bers of this House have practically no say in
the expenditure of public money. It is only
fair, when big amounts are to be expended,
that members of Parliament should be given
Eacilities to inspect the proposed work. We
want the State to prosper, but some Govern-
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ments have rashly entered into costly schemes
which from the outset were doomed to tfail.
I have seen some mining propositions under-
taken by Governments. Several years ago
the Government of the day put up a con-
centrator at Conlgardie for the concentra-
ting of seheelite. At a Government mining
conference at Kalgoorlie I spoke azainst
the proposition and said that, on my experi-
enece, it would be an absolute failure. Never-
theless, £10,000 was expended and proved to
be an absolute loss. If the Government
would hut take the advice of practical men
in some of these proposals, then instead of
being so far behind, the Governmenut would
be in a much better position to-day.

HON. E. H. H, HALL (Central) [5.37]:
I do not think we can take much notice of
the remarks pointing to the Bill as class
legislation. It iz more than ever generally
recognised that one of the very few ways in
which we ean hope to regain prosperity is by
endeavouring to see that the primary pro-
ducer, irrespective of what he is producing,
is enabled to produce it at a profit. I have
always failed to find any good reason why a
man on the land should be called upon to
pay land fax. Frequently has there been
brought before members here the iniquity of
making a man who buys land from which he
wants lo earn a living pay tax on it, while
another man who puts his money into some
other class of business is not called upon to
pay tax until he makes a profit. This seems
to me to be on a wrong basis altogether, and
it is no wonder we are in such a mess in con-
sequence of it.

Hon. Sir William Lathlain: Is not the land
the source of all wealth?

Hon. E, H. H, HALL: That is so. I do
not know whether we as a House of Parlia-
ment have any influence on the Government?
That is what seems to me to be wrong. I am
continually being approached by taxpayers,
who ask do I approve of this or that, and I
am able to say that I do not approve, and
that cerlain other members do not approve,
but, just the same, we are not given a say.
Income taxpayers are to be called upon to
furnish an extra 1234 per cent. I say, if
it will get us anywhere, if it will balance the
Budget, we ought all to be called upon to
pay, not an extra 1214 per cent., but more
like 50 per cent. In this time of erisis a lot
more counld be done than is being done, and
it will sooner or later have to be done. There
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is no difference between running a home or
a business and running the affairs of State.
If we cannot live within our income, we are
bound to be brought up with a round turn
sooner or later. 1 am ill-equipped to eriticise
the leaders of public life, but one is forced
to say that unless the men in charge of
the affairs of WState have the courage to
do their Quty, we shall certainly continue
to drift. We are now told that the
estinmnted deficit will be largely exceeded.
In consequence of the waste of public
money that has taken place at Herdsman's
Lake, on the I’eel Estute and on the group
settlements, the people of the State are
called upon to shoulder a huge burden of
taxation. Whether we shall ever be able
to repay the money borrvwed and spent on
those projects, is more than I ean say. De-
spite the history of the past, the Govemn-
ment will continte tv rush beadlong into
schemes, committing the taxpayers to large
expenditure, without making due inquiry to
see whether the scheme is a feasible and
sound one. I do not know whether we would
wet the backing uf the country for the pro-
posal that members of Parliament should
go out and inspect schemes upon which it
is proposed to spend a great deal of money.
What I think is that we should make every
endeavour to get men with special know-
ledge of the subjects to advise wns as io
whether these sehemes will be economieally
suecessful. An interjection was made this
afternoon that this vast amount of monex
would be spent without Parliamentary auth-
ority. What do we intend to do about it?
Tmst year an old member of this House
mentioned that he had been telling the
country various things for years past, T
reminded him that we were not so much
eoncerned abhout what he had heen say-
ing: what the public wanted to know was
what were we doing tv put a step to prac-
tices that were unsonnd.

Hon. G, Fraser: What have you done to
stop them? You are one of the 30 members.

Hon. G. W. Miles: He hns been a voice
erying in the wilderness, like others of us.

Hon. E. H, H. HALL: On financial mat-
ters, even at this stare, we do not appear
tn be sure of our ground. The sooner we
find out where we stand, the better it will
he for evervhody.

Hon. C. B. Williams: “We,” T suppose,
means ‘‘yourself.”
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Iton. E. H, H. HALL: Another maiter tov
which | wish to refer is the vast area of
unutilised land along existing railways. 1
directed the attention of the ex-Minister for
Lands to the fact that an area of 42,000
aeres situated 10 to 15 miles from a railway
was being held np, and that the eonditions
were not being fulfilled. It took the ex-
Minister 12 months to inquire into my state-
ment, and finally he informed me that it
was eorrect. Let me read the Under Secre-
tary’s letter. It is dated 19th April, 1929,
und states—

‘With further reference to your letters of the
11th and 17th July last to the Hon. the Min-
ister for Lands on the subject of holdings in
the name of , 1 have the honour
by direction to inform you that there is an
area of 42,898 acres held by the following
parties:—
Then follow
ceeds—

the names. The letter pro-

This land was approved on various dates from
April, 1924, to January, 1927, and a recent
report, as a result of your correspondence,
showa that there is an undoubted defimency
in the expenditure up to date, But some
£1,500 has been spent on improvements and
there is further extensive work in progress,
which it is anticipated will be completed by
the end of the eurrent year 'and put the ques-
tion of improvements in order to the satisfac-
tion of the department. The Hon. the Minis-
ter thunks you for drawing attention to the
matter and will follow it up in due course.

Although that letter twas written in April,
1929, when I was in the vieinity of that
area within the last 12 months I was sur-
prised to find that nothing had heen done
sinece I directed the Minister's attention to
the matter. How can we expect primary
production and taxalion te be put on a bet-
ter footing while areas of land adjacent to
railways are held up in that manner, The
system of ensuring that improvements are
effected needs to be overhanled. The time
taken to aseertain whether improvements
have been effected is too long. This sort of
thing has the effect of retarding the pro-
gress of the State. Railway facilities have
_been provided at great ¢ost. In this State
we have a greater mileage of railway in
proportion to population than has any other
State of Anstralia, but the railways are not
getting the freight tonnage they should
have, because so much land served by them
is not brought into a state of production.
Mention was made that the merchants of
Perth had accorded great consideration fo
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tue farme:s generally. There is no doubt
ol that.

lion. C. B. Willlams: Af a price.

Hon. E, H. M, HALL: Apart from the
consideration accorded the farmers by the
business community of Perth, praise is due
to the country storekeepers for the great
assistance they have given the farmers.

Hon. C. B. Willimus: They get accommo-
dation from the merchants.

Hon. 1. H. H, HALL: Quite true. Why
has that assistance been given? Becausc
the country storekeepers, as business men,
realise that they are backing quite a good
horse when they back the primary producer.

Hon. C. B. Williams: They hope so.

Hon. E. H. H. HALL: That, however, is
nothing new. We realise that it might have
been in the best inferests of the primary
producers had it not been possible for them
t; obtain the vast amount of ecredit that
has  been granted them. I am satis-
fied that no serions opposition will be
offered to the Bill, because evervhody
realises the need for keeping as many of the
present settlers as possible on the land. We
are called upon to provide close on £1,000 5
week for the men in the Blackboy and Hove:
eamps, who are not producing anything.

Hon, C. B. Williams: That is not their
tault.

Hon. E. H. H. HALIL: I resiise the aiif-
culties that confront the Government, but
surely it is time an effort was made to place
those men in work. The Government ought
to be able to devise means to get some return
for the expenditure, apart from road mak-
ing. This reminds me that £20,000 is being-
spent on a road to Yanchep. The statement
that the road was constructed to oper mp
the eaves bas been denied; it is said that
cerfain Jand will be brought inte produe-
tivity. I hope that is correct. If the Gov-
ernment cannot devise a scheme to provide-
the men at Blackboy and Hovea with work,
why do not they engage an outsider to ad--
vise them? Surely there are men in thia.
counfry who could advise the Government
how to initiate an acceptable scheme! If it
only resulted in those men growing the foodl
they eat, it wonld be something., Yesterday:
I inquired from an official source whether
any of the foodstuffs consumed by the men
in those camps was grown there. The reply
was that nothing was grown by the men
themselves, That is something of which we
eannot feel prond. I am not thinking of"
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what those men could prodnee at a profit,
but it should be possible to utilise the man-
power to produce much of the food con-
sumed in the camps, and thus reduce the
cost to the Government.

HON. A. THOMSON (South-East)
15.55]: 1 regret the suggestion that this
Bill savours of class legislation.

Hon. C. B. Williams: Citr representa-
tives have said that.

Mon. A. THOMSOXN : Previous to the Act
heing amended by the Collier Government,
farmers liad the privilege of paying land tax
or income tax, whichever was the greater of
the two. Sir William Lathlain character-
jsed the Bill as class legislation and said on
that acconnt it would be dangerous to pass
the measure. However, I was pleased to
hear the hon. member say in his concluding
remarks that he would wait until other mem-
hers had spoken before deciding his attitude
to the provision in question. I am pleased
that we have the hon. member’s sympathy
and I trust that we shall also have his vote
on this occasion. At the present stage of
our history the outstanding need is to keep
our farmers on the land. The Government,
in introducing this propoesal, are honouring
a pledge given to the people when they asked
for their support at the last general eleetion,
and are endeavouring to lighten the losd

that is pressing so heavily upon the men who -

are creating the true wealth of the State.

Hon. G. Fraser: And shifting it on to
somebody else.

Hon. A. THOMSON : T do not agree with
that. The Government aire endeavouring to
do justice to the seetion who produce the
real wealth of the State. It was the party
the hon. member supports that imposed the
double burden of land tax and income tax
on the primary producers. If a man invests
a few hundred pounds or a few thousand
pounds in Commonwealth bonds, all that the
Government tax him on is the income de-
rived from the investment.

Hon. H. J. Yelland:
capital.

Hon. A. THOMSOXN: That is so. If =
man invests his money in land in order to
produce real wealth, he is not only compelled
to pay tax upon his income, but he is re-
quired to pay land tax—tax on the eapital
from which be derives his income.

Hon. J. J. Holmes: Whether he has any
income or not.

And not on his
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Hon. A\, THOMSON : Yes. Therefore the
farmer has a double tax to pay. If he re-
ceives no income, he still has to pay the tax
upon his capital invested in the land—1land
tax. QMembers shou!d bear in mind that
this measure will impose taxaticn merely
for the current financial year. Let us eon-
sider the objection raised to redueing the
ineome tax deduction from 33} per cent. to
20 per eent. Members will recollect that
when the Bruee-Page Government were in
office the Parliament of this State and the
representatives of this State in the Federal
Parliament urged that an inquiry should be
made into the disabilities suffered by
Western Australia under Federation. A
Royal Commission was then appointed to
inquire into the disabilities, and the finding
was that a eertain monetary grant should
be made to this State. An alternative sug-
gestion was thaf we shonld control our own
Customs for a period of 25 years. The
Federal Government, however, decided to
give us a grant of approximately £300,000.
It was proved by the evidence submitted
to the Commission that the greatest dis-
ability suffered by the State was the bigh
tariff and the burdens that this east upon
our primary producers. The business people
of the State did not suffer in any way com-
parable with the primary producers. This
was proved by the evidence, upon which
the finding was based. Even prior to the
reduction of 33} per cent. in our income
tax, the business community did not bear
the same burdens &s did the primary pro-
ducers. It has been said by a certain sce-
tion that the incidence of the tariff upon
our primary preducers meant an additional
burden of 84. per bushel on every bushel
of wheat we produced.

Hon. C. B, Williams: Has not the tariff
conferred some good upon the farmer ¢

Hon. A, THOMSON: I do not think so,
but I have no wish to debate that matter,
I merely want to poin! out what the true
position is, The primary producers are
suffering. Althongh we are going to pay a
little more by reason of the drop in the 371
per cent. rebate, a large section of the com-
munity has received a substantial benefit.
Whilst the State was prosperous the busi-
ness community did not suffer anything
like as much as the primary produeing sec-
tion. I hope this measure will be passed.
Most of the objection has been with regard
to the exemption of one seetion of the
people for the ensuing twelve months. I
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would point out that an opportunity will be
afforded to amend the Act within the en-
suing year.

Hon. G. Fraser: These Bills are often
Kathleen Mavourneens,

Hon. A, THOMSON: I appreciate the
assistance that has been given to men in
the country areas. I should very much like
to take some of the city members into some
of the country districts, so that they might
even better appreciate the great diffienlty
that men and women are facing to-day.

HON. ¢. B. WILLIAMS (South) [6.5]:
Although some members say this is a nom-
party House, it strikes me it is just as
much partisan as I consider I am partisan
on behalf of the Labour Party. On the one
hand we have Sir William Lathlain repre-
senting business interesis in the ecity com-
plaining ahout this being party and elass
legislation. On the other hand we have Mr.
Yelland and Mr, Thomson erying aloud that
it is something the farmers should have.
There is nothing too much we in this country
can do for the farmers. The trouble is
they are not sufficiently militant. Imagine
me as a trade unionist standing in my place
and  complimenting the Government be-
cause they had exempted my people to the
extent of £37,000 a year! If the farmers
are satisfied with that, they ought to be
satisfied with anything, The Government pro-
pose to relieve the farmers to the extent of
£37,000 a vear. That is all. I do not worry
about the business men. Their income ig de-
rived from their husiness. They are in a
position to pass on any form of tax to the
consumers.

Hon. J. Cornell:
passed out lately.

Hon. C. B. WILLIAMS: No business ean
continue unless it can charge for the goods
it produces sulficient to keep it afloat. With
the farmer the position is quite different.
He has to accept for his commodity just
what the buyers are prepared to pay. That
is not so in the case of Sir William Lathlain
and other business men. Business men, in
pricing their goods, generally allow for all
contingencies and settle the amount of pro-
fit they intend to make. They ecannoi eon-
tinue to sell goods at a loss, although that is
what the farmer is expected to do.

Hon. J. Nicholson: Do other sections of
the community escape?

Hon. C. B. WILLIAMS: I eannot follow
the interjection, The farmers are selling

Many of them have
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their wheat at below cost. They are ex-
pected to stay on the land, continue to pro-
duee wheat, and buy machinery and other
goods that Sir William Lathlain and mer-
chants generally desire to sell to them.

Hon. Sir William Lathlain: I am not
doing all the trade of the State.

Hon, C. B. WILLTAMS: I know the hon.
member is not a machinery merchangf, but
he referred to the treatment meted out to
farmers by the merchants. If it were not
for the farmer who stays on the land and
grows wheat the merchants could not sell
their merchandise at any prices. In order
to scll their merchandise the farmer has to
pledge everything he has and buy it at the
cost put upon it, plus interest. He has to
grow his wheat and sell it at the price the
world is prepared to pay for it. I support
the Bill because I think it is very little to
give the farmer. In the older established
portions of the State the farmers have had
prosperous times for many years. They have
received the highest price ever reached for
wheat and they should not be getting any
exemptions. The farmers in my electorate
and in other distriets of a similar charac-
ter are the people who should be getting re-
lief, Those settlers are kept on the land by
the Agrienltural Bank by their ereditors, the
storekeepers and the merchants. 1f they
were nob kept on the land their properties
would go back to nature. Their land, how-
ever, is heavily over-capitalised. We are
asking the settlers to bear this burden of
over-capitalisation, fogether with other bur-
dens such as they will never be able to hft.
It the Government are sincere in their de-
sire to help the farmers, why do they not
give them andequate relief? This relief will
not henefit those in my electorate or in the
Southern Cross distriet, for they will, if
wheat continues at its present price, sbhow
no profits either this year or next year.

Hon. J. Cornell: Most of us do not pay
any land tax now.

Hon. C. B. WILLIAMS: No. It is sheer
hypocrisy. Members are not suffieiently out-
spoken on behalf of their sonstituents, We
are asked to relieve these people to the ex-
tent of £37,000. It is a ridiculous form of
relief, and will not keep the farmers afloat.

Hon, G. Fraser: Do you consider this is
a fair and equitable measure?

Hon. C. B, WILLIAMS: I consider that
the hon. member who lives in comfort at Fre-
mantle by the sea and under the happiest
of conditions should have nothing whatever
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to say with regard 1o the eyuity of this
measure. He lives in cirenmstances under
which any farmer would be glad to live.
Of course this is fair and equitable. No
doubt his whart lumper constituents are
hard beld, but they ure living in decent
housex. They can bhave a bathe in the sea
every day. It they get too hard up, the
(tovernment will see that they do not starve,
but they do not see that the farmers do
nol starve.

1lon, G. Fraser: 1 was only asking you
for information. 1 have expressed no
opinion of my own,

Hen. C. B. WILLIAMS: The farmers are
dving what no section of the community is
asked to do. They are asked to stay on the
land and grow wheat so that the country
can pay iis debts and so that city dwellers
can live in luxury. T shall never be a
farmer, Two vears ago I was misunder-
stood at a weeting at Salmon Gums. It
was thought T had told the settlers they
were o lot of mngs. I did not mean that.
I bad every sympathy for them. I think
they are the backbone of the State. Why
should T worry abont the business man?
The Dbusiness people in Perth should pay
more income tax. 1 am with Mr. Seddon.
I do not believe in income tax, It is an
inenuitable inethod of extracting money from
the people. It allows a person who wishes
to do so to dodme his responsibilities.

Hon. 3. W, Miles: Heav, hear!

Tlon. C. B. WTLLIAMS: A poor, honest
hard workinz man may be earning a sum
which is beyond the exemption amount
allowed. He has nof the brains to fill in
lis income tax return properly, and does
not think of getting semeone else te show
him. He is the man wlo pays more taxation
in proportion to his earnings than does
the eitv business man, concerning whom
there appears to he s0 much anxiety.

Sitting suspended from 6.15 to 7.30 p.m.

Hon. . B. WILLTAMS: T was dealing
with the imposition of stamp duty and was
also referring to the grand work that the
merchants are said to have done in the in-
terests of the farmers. After all, what was
done was merely in the ordinary routine of
hnsiness, and the farmers had to pay for
any convenienees granted by the merchants.
Tf that assistance had not been rendered
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by the merchants, they would, in all prob-
ability, have gune out of business. Next let
me refer to this great work that the Gov-
crnment are supposed to be doing fur the
farming community in wiping out the land
tax, which represents €37,000 saved to the
farmers. 1 understand that in the past it
a farmer has nof been in a position to pay
his land tax, it has been the practice to
wipe it off his indebtedness. The farmers
in the Fsperance area have experienced mis-
fortune during the past few vears. The
farmers who have just gone on the land in
the Yilgarn and other newly opened-up ag-
ricultural areas, will not reap any boon as
the result of the Bill. As these people are
not in a position to pay, how can it be said
that they are relieved by not enforeing what
cannot be enforeed? There is something
that could be done for the farmers. 1
understand that in the pastoral areas of
this State there is a surplus of thousands
of sheep. It has heen stated that the owners
have to slaughter them heecause there is no
sale for the animals, and the wool and skins
are useless. ‘What shonld be done by the
Government is to call upon all these people
whe can afford it, to pay move taxation,
There are many thousands who are well
able to pay something towards the upkeep
of their more oppressed fellow ecitizens.
There are thousands living in affluence who
have not felt the effects of the depression,
and they should be called upon to pay some-
thing more so as to help those in distress.
Those people have not known the discom-
forts experienced by the unemployed and
the farmers who have suffered so much in
recent years. All that they are being asked
to do under the Bill is to pay inereased

taxation fo the extent of an ad-
ditional 20 per ecent. That  will
affect  very few indeed, and even
s» the position ean  be eamouflaged

and people who know the ropes can avoid
the payment of the extra impost. They are
able to dodge their liabilities. Those people
who are in a position to help their fellow
human beings espect the farmers to remain
on the land, eultivate their properties, reap
their harvests, and despatch the grain for
shipment overseas in order to meet our finan-
cial commitments. TIn the circumstance:,
those people should be willing to pay more
taxation in order to assist the farmers to
<tock their holdings with the surplus sheep
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that are being destroyed in other parts of
the State. If that were done it would ad-
vance the farmers one stage further along
the route towards making themselves self-
supporting. We have the railways and the
roads, and it would not cost the State any-
thing, apart from book entries, to transport
the surplus sbeep from the pastoral areas
and supply them to the farmers to enabl:
them to stock their holdings. The same ap-
plies to the surplus cattle. We have just
returned from a trip to Salmon Gums. Twa
years ago there was hardly a sheep in the
distriet, and very few cows. It was an eye-
opener to me to see what progress has been
made in the distriet in dairy produe-
tion, If the people who can afford
to pay were called upon to contribute
additiona! taxation to lelp the farmers, it
wonld be far better for the State and cer-
tainly preferable to the humbugging poliey
of cutting down wages and wiping out a
land tax that ecould not he paid in any event.
The Bill proposes to give away nothing.
Instead of the Bill being introduced, we
should have had another measurg to impose
additional direct taxation on the earnings
of the people, whether they receive them
weekly or monthly. That taxation should
be payable, as Mr. Seddon suggested, along
the same lines as the hospital tax.

Members: Hear, hear!

Hon. G. Fraser: Do you say that irre-
spective of what a man earns per week?

Hon. C. B. WILLIAMS: Yes. In thess
cxtraordinary times throngh which Aus-
tralia 13 passing, we must look at
the position in a totally different light
from that in which we would have re-
garded it two years ago. We must
realise the position, and appreciate the dif-
ference between eonditions to-day and those
of a few years ago. There are thousands
of Mr. Fraser’s constituents who are even
below the meagre bread line.

Hon. . Fraser: And you would make
them pay additional taxation.

Hon. C. B. WILLIAMS: The hon. mem-
her is rather young yet, and he will not put
that sort of stuff over me! T would not make
them pay anvthing.

Hon. G. Fraser: You said you would
make everyone pay according to what he
received weekly.

Hon, C. B. WILLIAMS: If a man is able
to earn £4 or £2 a week, and 16,000 of the
hon. member’s constifuents do not see
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penny a week in payment for services ren-
dered. then the man who earns £2 a week s
entitled to pey something towards the assist-
ance of his less fortunate fellow beings.
Certainly that individwal is hard hit, but
nothing lke as muech as the 16,000
who are not in his fortunate position.
The man who is 1in employment to-
day, whether he be drawing inierest,
or be a merchant, a storekeeper, a bush-
worker or a labourer, is in a favour-
able position compared with thousands of
others. In Mr. Fraser's province there are,
I understand, very many people who have
not a shelter over their heads. Mr. Fraser
should do as I am doing. He should advo-
eate that those who are in employment and
are earning something should be made to
pay proportionately towards the upkeep of
their unemployed fellow workers and tha
oppressed farmers. The man on the farm
to-day has to toil from daylight to dark, and
he has no say in the disposal of his pro-
ducts. The majority of those we Labour
members represent have some say in the
disposal of their labour. YWhat I advocate
for the worker, I advoeate for the unfor-
tunate man on the land to-day. We do
not allow unionists to labour for nothing.
We decline to permit them to work for less
than the Arbitration Court award. Will
members belonging to the Labour Party
deny that faet? T opposed the half-loaf
method, but the Labour movement opposed
it merely in a fashion, and so the haif-loat
method continues. The result is that many
men are working part time. In some diree-
tions the Lahour movement had no eontrol
over the position. On the other hand,
why shonld the farmer be ecalled upon
to toil throughout the hours of light
and have no guaranteed return for his
tabour? Yet that is the position to-day. I
do not wish to touweh on matters relating
to the Federal sphere, but the same
argument applies there as to the State,
What is wanted to-day is not polities, hut
common sense. We are faced with extraord-
inary cirenmstances that demand extraord-
inary means with which to meet those cir-
eumstances.  Politicians throughout Aus-
tralia, and Western Australia—I include my-
self—have been too much concerned with
their own petty parochial eentres, and the
opposition that might be raised against them
by their constituents if they aected in the
interests of the welfare of the State as a
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whole. That applies to the members of the
Coalition Government because they are
afraid to impose heavier taxation—their
wealthy supporters would not appreciate such
efforts. The members of the Labour Party
are in much the same situation. That is the
tronble in the Commonwealth arenn. Fed-
eral Ministers are afraid to do the tight
thing, because they know they will lose the
number of their mess when their time comes.
What is required to-day is the advent of a
large-minded individual who is not afraid
of the votes of the people who elected him
to Parliament. Bueh a man is wanted to
come forward and do what is necessary, and
then justify his actions later. He must be
prepared to work in the interests of the
whole of the people, and not of any partieu-
lar section, because of the extraordinary cir-
eumstanees with which we are faced. This
piece-meal legislation, whereby we wipe out
£37,000 of a tax that, in any event, would
not be paid by the farmers, is not what is
required. Tnstead of the farmers saying,
#17e eannot and will not pay the land tax,”
the Government are saying, “We will not
ask you to pay the land tax.” There is no
difference at all.

Ton. J. J. Halmes: That is about the size
of it.
Mon. C. B. WILLTAMS: This is merely a
sop to the farmers. Instead of doing this
sort of thing, the Government should wipe
out part of the accumulated debt that is
hanging over the heads of the farmers in
connection with the purehase of their hold-
ings. That load should be wiped out
definitely. That would be of distinet assist-
ance to people who are in need of it to-day.

Hon. J. Cornell: It would simply mean
a little tax on tea and sugar.

Tlon. C. B. WILLIAMS: Tt would not

even amount to that.

Member : You should join the Country
Party.

Hon. C. B, WILLTAMS: I wish I were a
member of that party. I would put some
ginger into it! If I were a member of that
section of the House, we would not find the
Government advaneing this sort of thing as
a sop to the farmers. What does it mean?
Tt may mean to me £5. My taxable income
will be reduced to that extent. Asa matter
of fact, they could not get that out of me.
They have taken a lien over my property
and I have no say in it. Then they tell me
that T will not have to pay £3 for land tax

[GOUNCIL.]

this vear. Do members think that any Lab-
our Government in this State could go to
their constituents and say, “See what we
have done for you; we have taken off your
tax amounting to £5 a vear’? If they did
s0, the constituents would tell them to go to
that place—if I use the word, you, Sir,
would perhaps eall me to order. The farm-
ers of the State, who have shown their loy-
alty to the Country Party and also to the
Government by actvally being farmers, are
mostly, to-day working as hard as slaves,
and are deserving of more -considera-
tion from their direct representatives in Par-
liament than they are getting under the Bill.
‘We have had a Royal Commission to inquire
into farmers’ disabilities and the question
which was answered in this House to-night
convinees me that the money spent on that
Commission was so much money wasted. No
notice is to be taken of the disabilities under
which the farmers labour, and this from a
(%'ovemment that is 50 per ecent. representa-
tive of the farming industry. Isii any won-
der that wheat-growing unions have been
formed in the State?

Hon. J. Cornell: Is it any wonder that
they eannot beat you and me?

Hon. C. B. WILLIAMS: Is it any won-
der that they do not intend to harvest their
erops? Ministers have told them that they
are mad and that they will be locked after.
This is how the Governmeni are looking
after them—spreading over the whole farm-
ing ecommunity £37,000 which could never
be collected. With these few remarks I shall
support the second reading of the Bill

HON. 3. FRASER (West) [7.48]: Lis-
tening to the vigour with which the new
member of the Country Party, who has
just resumed his seat, addressed the House,
one wounld think that the Bill was going to
keep the farmers on the land.

Hon. G. W. Miles: He said it did not go
far enough.

Hon, . FRASER: At an earlier stage
he said he supported the Bill beeause it was
something the farmers of the State should
have, while in various other ways, he at-
tempted to make out a ease to prove that
this was something that Parliament had to
do to keep the farmers where they were te-
day. I am prepared to give to the farmers
every assistance possible, but I am not pre-
pared to give to those farmers who are not
deserving of aid the consideration that the
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Bill sets out to provide for them. Most
meimbers will agree with me when I say that
many farmers who have been on their hold-
ings for years are in the position in which
they find themselves to-day because of their
own actions, We know the manner in which
many farmers have squandered money, and
the way in which, through many of their
negotiations, they have forced themselves
into positions out of which it is diffienlt for
them to extricate themselves to-day. Most
hon. members at some time or other have
been through the farming distriets and have
noticed that many farmers have motor ears,
not ordinary cars but many better than
those owned hy cily dwellers.

Hon. J. Cornell: Many men on £6 a week
own cars also.

Hon. G. FRASER: Yes, and in many
instances they have lost the cars. I am not
prepared to assist any farmer who, up fo
his eyes in debt, will go in for such things
as motor ears, wireless sets and many such
things that have made their appearance in
recent years, 1 am prepared fo lend every
help to the farmer who has been genuine in
his efforts to repay the moneys loaned to
him by the State, but I am not prepared io
assist the man who bhas squandered money,
as many have done. On the several tours
that I have made in the couniry, acconi-
panied by other members of Parliament, T
bave ecome aeross not one but many instances
where men, owing about £1,000 or £1,500 to
the Agreuttural Bank, have been getting
about the ecountry in sedan cars, and in their
homes had wireless sets and all the latest in-
ventions it is possible to get. Are men of
that deseription entitled to consideration?

Hon. €. B. Williams: Why should they
not bhave wireless sets?

Hon. G. FRASER: Certainly, if they ean
purchase them with their own money, hut
not with the monev provided by the State.

Hon. J. Cornell: Do vou approve of kin-
dergarten fees being paid out of sustenaner?

Hon, G, TRASER:
that they should be.

Hon. J: Cornell:
in your province.

Hon. G. FRASER: Many farmers are
deserving of the consideration that the Tl
will afford.

Hon. C. B. Williams:
cent. of them.

Hon. G. FRASER: If that is the ease,
they should get the consideration, but I am

T am not suggesting

Well, it is being donn

Ninety-five per
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not prepared to give the other 5 per cent.
consideration to which they are not entitled.

Hon. J. J. Holmes: How will you arrive
at that under the Bill?

Hon. G. FRASER: I understand the
measure is to apply to farmers, orchardists,
and other primary producers.

Hon. J. J. Holmes: And pastoralists.

Hon. G. FRASER: Yes, all those who
have lost their ineome. In the course of the
debate it bas been stated that the reason for
giving this concession is becanse many of
the primary producers have lost their in-
come. Jf that is so, I will be prepared to
support a mensure to deal with other per-
sons in the State who, too, have lost their
income. I agree with Sir William Lathlain,
who said that this is elass legislation. I am
not parochial; regardless of where an indi-
vidual lives, I am prepared to extend to him
the concessions stipulated in the Bill, irve-
spective of the calling he may be following.
It has been argued that because a particular
man may have put all his eapital into land,
that bhe is in a different posiiion from a man
in other walks of life. Take even a person
follawing a calling like that of Sir William
Lathlain, the whole of whose capital has
been put into land in Perth, and because of
the cirenmstances operating to-day he is
unable to get his rents. In such a case the
whole of his income has gone. Is not that
individual entitled to the same econsideralion
as the farmer is to receive under the Bill%

Hon, €. B, Williams: There is no
enalogy.

Hon. J. J. Holmes: T Ao not think Sir
Willinm put much money into land; he
knows too much.

Hon. G. FRASER: There are instances
of workers who have put all their ecapital
into a little block of land, on which they
have huilt their homes, and who to-day are
on sustenance. Some, foo, becanse of the
depression have had to mortgage their
homes and to-day they are faced with the
problem of paying interest on the mort-
gages, while they themselves are on susten-
ance. It is not proposed under the Bill to
wive them any consideration.

Hon. J. Cornell: They ean get velief
under the emergeney legislation, relief to
the extent of 2214 per eent.

Hon. G. FRASER: What is the use of
that to them ?

Hon. J. Cornell: It is something.

Hon. G. FRASER: Would there be any
barm in relieving them further ? I can
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give instances of individuals having at-
tempted to obtain sustenance and having
failed. There are many workers in the
metropolitan area who sre in a worse posi-
tion than some of the farmers that the Biil
seeks to relieve. Let me quote one case. A
particular individual some years age paid
a deposit on his little home, and having
paid it off sought to improve his surround-
ings, and purchased another home on which
he also paid a deposit. That individual tn-
day is out of emiployment, and the renant
oceupying the original home is also out of
work and unable to pay rent. That man
is denied sustenance because he is a pro-
perty owner,

Hon. C. B. Williams: He is a miniature
capitalist.

Hon. & FRASER: As well as baing de-
nied sustenance, he is also called upon to

pay land tax.
Hon. C. B. Williams: He owns two
houses.

Hon., G. FRASER: Yes, and both sre
mortgaged. If the Minister is prepared to
enlarge the measure so as to make provision
for all those who have lost their income,
and cannot pay taxation, I will be prepared
to support him, but I cannot support a
measure which gives relief to one section
of the community only. The hon. member,
when speaking, mentioned that income tax
might be paid on wages as they were
drawn. T interjected, “Yrrespective of the
amount a person may earn? Many
of those people on whose behalf I inter-
jected are earning two or three or four
pounds a week for only three or four weeks
in the year. The hor. member’s proposi-
tion is that as they draw their weekly pay
they <shall pay income tax on it, even
thongh during the year they draw not
more than. perhaps £20. Is that fair
or reasonable? The suggestion might
be all right as applied te persons
in permanent positions, but eertainly
not as applied to casual workers, of
whom there are many in my constituency.
These latter cannot be expected to pay in-
come faX. I regret that as the Bill pro-
vides relief for only one section of the com-
munity, I eannot support the second read-

ing.

HON. V. HAMERSLEY (East) [8.2]: I

am surprised that under present conditions
there should be any opposition to the relief
suggested by the Government for men whe
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have improved their land and have for a
number of years suffered under several
taxes on the same investmeni. Land tax
was originally introduced here against
great opposition, when the values of land
were small. It was introduced ostensibly
owing to the socialistic idea that the land-
holder does nothing for his country, and
that his land must continue to iise in value
as the population ineresses. I have never
been able to accept these views as correet.
A country might contain huge hosts of
people, a8 in India or Java, without the
value of land heing enhanced at all. The
question is whether land iz being worked
or being neglected. The Bill proposes to
grant relief to those who have improved
their land. That is the ostensible object of
land taxation, the idea behind it. People
who were not improving their country were
to be taxed more heavily. As the result of
Federation and the eonsequent loss of Cus-
toms, excise and post office revenue, onr re-
sources became straitened, and relief had
to be obtained from people who were deving
much to make this conntry. If men working
in the pastorsl and agricultural areas had
only land tax to bear, all wonld be well;
but they have to pay many other forms of
taxation—road board rates, water supply
rates:

Hon. J. Cornell: A miner in Kalgoorlie
has to pay all those forms of taxation.

Hon. V. HAMERSLEY : Yes, and he is
on a good Arbitration Court award.

Hon. J. Cornell: That has nothing o do
with the question.

Hon. V. HAMERSLEY: It has every-
thing te do with the question. Peaple in
the pastoral and agricultural areas have
never been able to approach auything like
the payments fixed by the Arbitration
Court. Mr. Fraser, whose constituents at
Fremantle have had & splendid innings—

Hon. G. Fraser: No better innings than
many of the farmers.

Hon. V. HAMERSLEY: They have had
a splendid innings owing to the enormous
trade created by farmers working in the
never-never, and by pastoralists who
are responsible for enormous develop-
ment in railway transport and shipping,
as well as providing cheap food for indus-
trial workers in the centres of population.
If similar wages had applied to the agri-
cultural and pastoral industries, those in-
dustries would have wilted and collapsed
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long ago. In the agricultural and pastoral
areas the men and their families have
worked allout, and extremely long hours,
and thus have been able to make a sneccess
of their calling, though not to the same ex-
tent as the miners mentioned by Mr. Cor-
nell or the people alluded to by Mr. Fraser.
My impression is that the people who have
worked in the hack countirvy have done so
with the idea of building wp homes for
themselves. They have worked vnder great
difficulties and trials, and they are deserv-
ing of the best motor cars snitable to their
distriets. When I hear ecriticisms of the
farmer for having a motor car, T eonclude
that there is something vadically wrong in
the views of our community. Why should
the farmer he deprived of his one pleasure?
Moreover, the car is part of his husiness
equipment. Undoubtedly many farmers
would not have remained outhack were it
not for the motor car. Even to-day there
is mueh eompleint from financial institu-
tions that the farmers do not use horses in-
stead of tractors. T myself have advocated
the use of horses, but only in localities
where there are good water supplies. Where
the supplies are not 1oo reliable, many farm-
ers have found that they can work their
farms more economieally with tractors than
with horses. During the last few years
they have broken-in a good deal of rountry
whieh, but for the tractor, would not be
under cultivation now. The increased pro-
duction has benefited the railways, and the
ports of Fremantle, Geraldion, Albany and
Bunbury. It is exiraordinary that there
should be objection to granting the farmers
velief m a vear such as fhis, when they have
produced more wheat than ever hefore and
can oily get in the vicinity of 1s. 6d. per
bushel for it. Again, the pastoralists” returns
have come down becanse of the low price
of wool, (uite apart from the very low
price of stock. Whilst farmers and pastor-
alists have heen compelled to accept very
little indeed as their shave of the vear's
work, the railways have had a greater ton-
nage from the farming and pastoral areas
than ever hefore. The ports, ton, have had
greater quantities of produets to handle.
The men on wages fixed hy the Arbitration
Court have never had a better time than
recently.

Hon, G. W. Mites: Two millien ponnds
were divided amongst them.
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Hon, V. HAMERSLEY: They have heen
better off than ever before.

Hon, G, Fraser: That is why half of them
have come on the dole recently.

Hon. V. HAMERSLEY: It is an extra-
ordinary thing that they should bave been
on the dole. Mr. Fraser says the farmers
deserve the position they are in because of
the good years they have enjoyed.

Hon. G. Fraser; Yon will admit that
through extravaganee many farmers ave in
a bad position to-day.

Hon, V. HAMERSLEY: I will not ad-
mit the extravagance that is laid at their
door. Many of them have carried on im-
provements, and have cleared additional
country, all with the idea of providing more
work for the wage-earncrs. Many of those
wage-earners were only too glad to see that
work heing done. They were receiving
wages while the money was being judi-
ciously spent. ‘I'be farmers have inereased
the avea under cultivation, and have contin-
uously inereased the output; that is, until
the great drop in prices caused the great
set-back. Swrely the farmers should not
he blamed for that., However, the set-back
represents their trouble to-day. They have
to earvy the load. As far as possible, the
loss in being laid at their door. Where they
cannot foot the bill, there is a charge
against the property, and it will re-
main a charge as far as practicable. T
sincerely hope the farmers will be able to
secure better prices. They are not slackers;
they are hard-working individuals. An hon.
member spoke of holding up wheat. I have
discussed that matter with farmers. The
idea is not to hold up the wheat by putting
a gun to anyone’s head. In many cases,
however, the farmers are so uafortunately
situated that they eannot buy the bags
needed to move their wheat. They have told
me recently that their only hope is to be
able to strip their wheat and dump it in
heaps on the land. Within the last three
or four months farmers have told me that
they will not be able to move their wheat,
simply because they cannot get bags.
Now that an altered condition of affairs
has ¢ome ahont and there is a better price
offesing I daresay there may be something
moze in the way of facilities arranged for
the farmers whiel: will enable some of them
to gei the hags they counld not get before,
so that they may he able to move their
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wheat and pay soine of the taxation whieh
i+ banging around their necks. Many of
them bave not been able to pay their road
board rates and vermin tax, or their income
tux, State or Federal. The relief from
this land tax will be of the utmost value to
those on the land. The most serious aspect
of the restrictivn of cropping is the fact
that, even if wheat should go to 3s., it is
difficult to discover to-day any large areas
of fallow. The tarmers have not been able
te get sufficient credit to enable them to do
their fallowing. Next vear, when Mr. Scul-
lin is again asking the farmers to produce
more wheat in order to save Australia from
bankruptey, it will be useless to send out
super to farmers who have no fallow. And
in many instances where they have fallow
the fallow is covered by n mass of weeds.
When it is found that for want of fallow
the total yield is seriously reduced, the Rail-
wavs will discover what a wonderful asset
the farmer has been in the past. This small
aet of merey on the part of the Govern-
ment is at least a gesture indicating that
they will relieve the farmers of the land
tax. knowing that if a farmer has any in-
zome the Taxation Commissioner will get
part of it. My, Thomson referred to the
aet that the man who puts his eapital into
land finds there is a levy taken on his ecapi-
tal invested, whereas the man who puats his
money into brewery shaves or Government
bonds is taxed merely on his income. The
farmer has been taxed very heavily, and I
welcomne this gesture of relief and sympathy
on the part of the Government. I do not
think the Bill can be seriously regarded as
class legislation. Personally I hold there
should be no land tax at all, because it is
A tax ou investment. If there were no land
tax in this State, it would be the biggest
advertisement of all to attract people to
come to Western Anstralia, For the paltry
amount the State reeeives in land tax, we
huve thrown away our best advertisement.
One of the principal reasons for Initiating
the State land tax was that if we did not
impose it the Federal Government would.
But to-day we have to pay land tax to both
the Federal and the State Governments. Of
course all this tavation has been responsible
for addinz considerably to the land wvalna-
tions, and I was pleased with Mr. Seddon’s
snggestion that the vnluntions cshould he re-
dunced hy at least 50 per eent, Some time
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ago the Cetumissioner of Taxalion told me
be was going to moke u reduetion of 1V
per cent. In wy opivion that is teo paliry.
I would be very much more impressed if
the Government were to endeavour to per-
suade the Federal Government to withdraw
their land tax and leave it to the Stafes L
curry on. The mme veljot that ean he aiven
1o those on the land, the better is it in the
interests of tho~e who are securing so much
work on the railways or at the ports, and
in the interests of the trade resulting trom
the satistaetion of those on the land. Any
relief we can give them will he returned
a hudredfold to the Siate.

HON. W.J. MANN (South-West) [8.22]:
I am reminded that each of the years I have
heen in lhe House most members have agreed
that the principle of taxing improved agri-
enltural land has not been in the best in-
terests of the State. On several occasions
there has heen considerable debate on this
question, and one or two Bills were held up
for a eonsiderable time. Successive Govern-
ments have agreed that some relief should
he given in this direction, and it was only
two years ago when the Minister then in
charge ol the House said he hoped that in
the succeeding year there would be some
reduction of the land tax. Last vear we
returned to the subject, and were tdld by
the Minister that it was hoped something
would be done this year. On this oceasion
the Government have kept their promise,
and 1 am sure the people in the rural dis-
tricts will recognise that although the
amount is not very great it is, as the last
speaker said, a gesture of goodwill towards
the farmers. Tt was surprised that the Bill
should have heen termed class legislation.
[ regerd it purely as a business proposition,
What is going to rehabilitate trade? Is it
anything but inereased production? And
will anything do more to accelerate our pro-
duction from the land than will the removal
of the land fax?

Hon. W. H. Kitson: Do you say that
inereased taxation will do it?

Hon. W. J. MANN: I say the reduction
of the land tax will assist it, One has only
to cast his mind baek to reeall what some
peeple in the more congested areas said a
few months ago when the prices of our
staple products appeared hopeless. All eyes
were turned towards the country, and the
hope was expressed that prices would rise
w0 that the peaple on the land might be able
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to earry on their avocation, and that their
products might bring eredit and money into
the country. I cannot see why there should
be any opposition to a proposal of this
nature. We have only to recall the early
days of the wheat fields of this State to
realise what the improvement of agricul-
tural land has meant, From being a State
of comparative indigence, we became a
State of great earning power. If the people
on the land are encouraged, if it is made
possible for them to carry on, we will again
become a great carning State. The improv-
ing of the rural districts is our only chanece.
The clearing of the wheat belt has been
found (o operate in the same way in the
dairy industry, in the fruit industry, and
ail through the country. Mr. Fraser objects
to the farmers having meotor cars and wire-
less. What would he have? Would he have
them retain the old horse vehicles, taking
four hours to do a journey that in a motor
ear can be done in half an hour? Would
he have & man in the back country ignorant
of what is taking place in the eity, if by
the expenditure of a few pounds he ecan
purchase something that will bring him into
touch withh the every day affairs of the
world? The installation of wireless on a
wayback station or farm is a wonderful ad-
vantage and no one should begrudge the
man who is so far back that little accommo-
dation or convenience. And it is useful in
his business, for by it he is able o keep in
touch with the market guotations in the city,
and know when to send along his produocts
and when to withhold them from a glutted
market. I intend to support the Bill. While
I regret that the Government have seen fit
to take the stand they have taken regarding
income tax, T feel thal I ean econgratulate
them on their decision to exempt improved
agricultural land from land taxation.

HON. J. M. MACFARLANE (Metro-
politan-Suburban) [8.31]: I would not have
spoken to-night, but I understand that the
Minister desires to conclude the debate. I
think it i3 entirely wrong for the Minister
to adopt that attitude, but I am prepared
to humour him. Members must be impressed
with the fact that this is a most important
measure. It is regrettable that we have fo
give a hurried decision on a matter of such
importance. I am satisfied that the Minister
has a rotten.job in that he is prebably repre-
senting views to which he does not subseribe,
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but which another place has put up to him to
pilot through this House. The trouble is
that he is placing members who desire to
sapport him in a very difficult position, and
I for one must oppose the Bill as it stands.
I hold that it introduees the principle of
class taxation. Lf that is not the intention,
then the Bill has been very badly presented.
It is intended on the one band to grant Te-
lief to the extent of £37,000 to one section
of the community. I admit that that section
includes the wheat farmer and the grazier
who are in need of relief. But it is intended
to charge the cost of the relief to the wage
earners in the eity by inereasing the income
tax.

‘Hon. A Thomson: The city is not going to
find the £37,000. It will be distributed over
the whole State.

Hon. J. M. MACFARLANE: Acecording
to the hon. member, very few faxpayers in
the country have taxable incomes. It is
injudicious to associate the two questions in
one measure. The Government should have
confined their attention to dealing with the
people who require relief. Under the Bill
many farmers would obtain relief who were
not entitled to it. While many wheat and
sheep farmers should be afforded relief, the
measure will extend the relief to orchardists,
dairymen and other producers who are not
similarly placed. Tt will also extend the re-
lief to some farmers who have been thrifty
and who do not need relief—men who have
been reared in the old school, and who he-
lieve in making arrangements to meet their
obligations. There are many young farmers
who have not had time to make good, and
they require assistance, but on the other
hand many farmers could well carry on
without relief. The Bill has been presented
in haste, and reveals evidence of lack of con-
sideration.

The Chief Secretarv: How can you say
that?

Hon. J. M. MACFARLANE: The facts
speak for themselves,

Hon. G. W. Miles: The object could have
heen achieved in another way.

Hon. J. M. MACFARLANE: Of that I
am thoroughly satisfied. Relief eould have
heen afforded to deserving eases as was done
in 1914 under the Industries Assistance Act.
Had that course been adopted, no such
charge as one of class taxation could have
been levelled agninst the Government. It is
certainly new to me to meet with anything in
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the natore of a eclass taxation proposal.
Therefore I am bound to oppose the Bill. I
do not wish to prevent relief being given to
those farmers who require it. In the metro-
politan area, however, there are people who
require relief as badly as, if not worse than,
many in the eountry, to whom sueh touching
reference has been made here to-nizht. I
know people who have taken up small hold-
ings on which they have paid small deposits.
Their earnings have diminished appreciably,
and yet they will be required to pay the full
amount of land taxation.

The Chief Secretary: How much do they
pay?

Hon. J. M. MACFARLANE : Proportion-
ately as much as the man in the country. No
distinetion should be drawn between such 2
man and a resident of the country. The
merchant has been hard hit by the conditions
that are affecting the farmers.

The Chief Secretary: He ean always pass
it on.

Hon. J. M. MACFARLANE: He cannot
pass it on to-dlay. Ile has to stand to the
storekeepers, and he will be undexr the neces-
sity of continuing to support them for a con-
siderable time to come. T agree with M.
Hamersley that the pineh will come next
year. Very little preparation has heen made
for next year’s eropping, and the burden will
fall on the business community for a longer
period by reason of that fact. Yet addi-
tional taxation will be imposed on that sec-
tion in order that the farmer may go free.
Buch a distinetion is ngly and lopsided, and
betrays lack of proper eonsideration.

HON, SIR CHARLES NATHAN (Metro-
politan-Subnrban) [8.37}: I propose to
record my vote in a eertain way, but for
many reasons I desire fo explain what has
actuated me in adopting the course I have
decided to take. Reading the Title of the
Bill I find it is for an Act to impose a ianid
tax and an income tax. Judging by th~
arguments that have been advanced hy vari-
ous members to-day, one wounld have as-
sumed, as one has had to assume with many
measnres debated in this House, that this
was an emergeney Bill designed to assist a
certain and very important portion of the
community in a difficult situation, due to
conditions for which they might he in part
to blnwme, but wot wholly o, The clause oa
which most diseussion bas token place is
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that whieh provides exemption from land
tax for farmers, pastoralists and others. No
one would for a8 moment deny’ that the
farmer iz eutitled to all the relief that it is
possible to give him. No oue would for a
moment deny that the furmer has in fromt
of him an exceedingly heavy task, rendered
morg diflieult by the weight of debt and re-
sponsibility east upon his shoulders. But I
submit that a meusure to relieve the farmer
should not be incorporated in a tax Bill of
this description. The amount of which it is
desired to relieve the farmer i3 a mere baga-
telle—£27,000 at most. When we realise
that the farmers are carrying a load of debt
and responsibility of at least £35,000,000, if
not £40,000,000, this gesture is ridieulous
in the extreme. The clause in the Bill
to whick 1 fake exception is one that,
despite what may be said to the contrary,
definitely savours of class legislation. It
in the opinion of members of this House
and another place the land tax is not a
proper tax to impose, then let it be repealed
on a]l land and make other provision for
ohtaining revenue. But assuming that it is
the intention of the legisiature to continue
land tax, then it is an invidious distinetion
to relieve one seetion of the community from
payment and allow the hurden to remain
upon the other seetions. Several members
have stated that the land tax is inequitable
in its incidence on the furmer, hecause it
is a tax upon his capital, and that this dees
not apply to anyone engaged in ordinary
comercial business. (ne member, in rais-
ing that eontenlion, instaneed the printer,
and said his capital wus invested in his
printing press and that he did not pay taxa-
tion on his eapital. May I submit that the
tllustration was not a good one, because all
said and done, the printing press of the
newspaper proprietor represenis to him only
what the harvesting machinery represents
to the farmer. A portion of the printer’s
capital is invested in his land and buildings,
and on his land he is called npon to pay
land tax, The same answer applies to the
argument regarding people whose capital
is invested in one or two small houses from
which they obtain rent. They have to pay
the land tax on their capital, the same as
the farmer pays on his land. During the
dlebate many things have heen gaid in the
heat of the moment that I am perfectly rer-
tain memhers did not zeriously mean. A
attempt has heen made to belittle certain
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sections of the community and stigmatisc
them as parasites living upon the poer un-
fortunete farmer. To my mind that is quite
an unfair argument to use. The farmer
plays bhiz part in the development of tho
eountry, but he plays no greater part than
any other individual or any other enterprise
working in close association with him.

Hon. G. W, Miles: He does.

Hon. Sir CHARLES NATHAN:
we shall see.

Hon. G. W. Miles: We have 50 per cent.
of the State’s population in the metropolitan
area.

Hon. Sir CHARLES NATHAN: Ang the
50 per eent. are doing their share towards
the development of this eountry, just as is
the farmer, no more and no less.

Hon, G. W. Miles: Too many are living
on the man on the land.

The PRESIDENT: Order!

Hon. Sir CHARLES NATHAN; T should
not like members to import into my remarks
anything derogatory to the farmer, for in
his sphere he is doing his work and doing
it well. All T am attempting to prove 1s
that every honest worker in the community
i~ doing just as much for its development as
is the former. 1 claim no more, and 1. will
have no less. Where would the farmer be
in his jobh were it not for the men engaged
in the superphosphate works, for the Iab-
ourer who helps to take off his erop, and
for the railways and the railway men
who convey his erop to its destina-
tion? Where would he be except for those
who find the necessary finance for him#%
Wlere would he be without the wharf lab-
onrer to shift his crop aboard the ship on
its way abroad? Where would he be but
for the flourmiller who grinds his wheat into
an exportable as well as a locally eonsumed
product? Net one can stand without the
other.

Hon. G. W. Miles: Yes, do not make any
mistake about that.

The PRESIDENT: I must ask the hon,
member to allow Sir Charles Nathan to
proceed.

Hon. Sir CHARLES NATHAN: As a
boy I used to chew wheat and found a eer-
tain amount of nourishment in it.

Hon. J. Cornell; Was it a pastime or a
necessity ¢

Hon. Sir CHARLES NATHAN: Tt was
a pastime. Mr. Miles may have developed

Well,
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the same taste and, by that means, have
arrived at his present girth, I maintain that
to every section of the community we owe
just as much regard for their interest as is
the case with the farmer who is engaged in
the actual toil of producing the wheat.

Hon. E, H, H, Hall: He is the founda-
tion of the community.

Hon. 8ir CHARLES NATHAN: I be.
lieve in these times the farmer is entitled
to zll the relief that can be obtained, Lut I
ohject to the principle of introducing emer-
gency questions into a taxation Bill of this
kind. The time will come in the not far
distant future when some attempt will have
t: be made by the Government of the day
with the object of relieving the farmer of
the burden which he at present carries.
This burden has not altogether been created
by those harpies and sharks who are sup-
posed lo be living upon him; it is a
burden for which, in some measure, he is
himself responsible. When wheat was at
a price far in excess of that which can be
obtained now, the ery came from the farme
for relief just as it does now when
the price is low. Nevertheless, the agrinl-
tural community as a whole is to-day hear-
ing a burden against which it cannot stand.
The relief of a matter of £37,000 is not
going to help much. With due regard
te the possibility of being eclassed as a town
representative, and with a full recoguition
of the odium attached to the comrse I intend
t> pursue, I pronose to vote, if not against
the second reading of the Bill, certainly
against the particular clamse to which I
take exeeption. In justice to myself T think
it. is right I should make this explanation
before casting my vote.

On motien by Hon. G. W. Miles, dehate
adjourned.

BILL--DIVIDEND DUTIES ACT
AMENDMENT,

Second Reading.
Debate resumed from the previous day.

HON. H. SEDDON (North-East) [8.50]:
When speaking last night, Mr. Holmes
pointed out that under the Dividend Duties
Act certain allowances are made to individ-
uals in the payment of their income tax that
should rightly be claimed by companies. T
intend to support the amendments which
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have been placed on the Notice Paper to
jnovide that these deductions shall be taken
into consideration when assessments are
made for dividend duties from companies.
It has been pointed out that it would be
only fair for a company which has experi-
enced the effect of the depression, to be en-
titled to take into consideration tbe mnet
trading or business losses incurred in the
one or more years during the three years
preceding that of assessment. That is a rea-
sonable dednetion. It would allow a com-
pany to set off the losses of a bad year
against the profits of a good year, and re-
compense themselves in a good year for
such losses. It is also reasonable to ask that
a company should be allowed a reasonable
amount for the depreciation of plant. A
reasonable deduction would be in the diree-
tion of allowing the eompany to dedwet
from profits all rates and taxes, including
Federal and State land tax.

Hon. J. Cornell: Do they not write off
depreciation on their balance sheets?

Hon. H. SEDDON : Whilst the deductions
are recognised as legitimate business dedue-
tions, apparently no allowances are made by
the department when the dividend duties
ave assessed. It iz desirable that sueh items
should be included in the Dividend Duties
Act, just as they are inelnded in the Income
Tax Act, If these deduoctions can be made
from the income of the individual, it is
perfectly legitimate that they should be
made in the cases of the income of a com-
pany. I intend to support the efforts of Mr.
Nicholson and Mr. Holmes to secure the in-
clusion of these deductions.

THE CHIEF SECRETARY (Hon. C. F.
Baxter—East-—in  reply) [8.52]: M.
Nicholson set himself up as an historian on
the evolution of the Dividend Duties Act,
hut T am sorry to say his statements are not
a correct representation of the position. At
no time has the Dividend Duties Aet im-
posed a tax on dividends of companies ex-
clusively, The principal Aet of 1902 pro-
vided, under Section 6, for the taxing of
local companies, including goldmining eom-
panies, on the dividends declared from year
to year, and Section 7 taxed the profits of
companies carrying on business in Western
Australia and elsewhere,

Hon. .J. Nicholson: Exactly!

The CHIEF SECRETARY: As it was
found in the eourse of time that companies
carrying on business exclusively in Western
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Australia were not declaring dividends but
were adopting certain practices with the
direct objeet of evading taxation, the Gov-
ernment, on the recommendation of the
Commissioner of Taxation, in 1915, repealed
Section 6 of the Dividend Duties Aet of
1802, and slightly amended Seetion 7 so a-
to tax all companies on their profits.

The same gentlewman maintains that the
deducetions allowable under the Income Tax
Act should also apply to the Dividend
Duties Aet. Surely the hon. member does
not ¢laim that an ipcorporated company
should have deductions made for children
under 16 years of age.

Hon. J. Nicholson: I did not say that.
Read my remarks. You ecannot have done
so when you make such a foolish and absurd
statement.

The CHIE¥W
ahsurd.

Hon. J. Nicholson: Tt is preposterous.
You could not bave read what I said.

The CHIEF SECRETARY: The hon.

member wants the same deduetions.

Hon. J. Nicholson: I did not say the
same deductions; I said the same deductions
as would be applicable in the case of a eomn-
pany.

The CHIEF SHCRETARY: That con-
cession was put into the Land and Income
Tax Assessment Act, and applied to tax-
payers who had their families residing with
them and dependent upon them in Western
Austratia. Tt was done purposely with the
object of encouraging taxpayers, who had
their families residing in the Eastern States,
to bring them to Western Australia. Under
the Dividend Duties Act, companies are as-
sessed on their net profits, i.e,, after deduct-
ing all expenditure inenrred in earning
those profits,  Ordinary rates and taxes
paid to a State Government are allowed as
a deduction, hut not State Land Tax, In-
come Tax or Federal taxes. Tt would be
difficult to determine what amount should
be allowed for Federal income or land tax
in view of the fact that there are many eom-
panies carrving on business here, that are
branches of ecompanies operating in the
other States of the Commonwealth. Under
Federal income tax and land tax laws, the
profits of companies and the land they own
are assessed at an agovegated rate of tax
on {le total eross income earned thronghout
the Commonwealth, and on the total unim-

SECRETARY: It is not
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proved value of land owned in the Common-
wealth,

Tt would, therefore, be difficult to make an
apportionment in order to arrive at the
true amount of income tax and land tax
attributable to the profits earned in Western
Australia or the land owned in this State,
and, for that reason, I eonsider it is not ad-
visable to make any provision for the allow-
ance of Federal taxation as a deduction be-
fore arriving at the taxable profita of a com-
pany.  Furthermore, incorporated com-
panies are assessed at a flat rate which is
considerably less than the maximum aggre-
gated rate of income tax payable by tax-
pavers under the State Land and Income
Tax Aet. Mr. Nicholson also gaid:

No doubt anomalies that eoxist have been
ereated and perpeiunated by reason of the fact
that the original eonception of the Dividend
Duties Act was merely for the imposition of

a duty payable on dividends, and not a tax on
profits.

There again the hon, member is in error.
The Dividend Duties Act has taxed the pro-
fits of companies trading here and elsewhere
and dividends of loeal ecompanies, including
goldmining companies; but as previously
stated, the position was altered in 1915
when all companies were made Hable to
taxation on their profits. The Dividend
Duties Aet has been in operation sinee
1902, and has been found to be a most
economical and satisfactory Aect to work,
especially to the companies preparing their
returns. The profit and loss aecounts and
balance sheets, which are the basis of as-
sessment for profits, have always been ae-
cepted by the department, and there has
been no extra labour involved in the pre-
paration of statements for the Tavation
Department. Consequently the companies
have incurred no extra cost in complying
with the provisions of the law. In those
circemstances, I do not think it advisable
to make the alterations in the Aet which
have been suggested by Mr. Nicholson.

Mr. Holmes said that the State Land
and Income Tax Assessment Act dealt with
the operations of private eompanies. He
is quite wrong. All companies are assessed
under the provisions of the Dividend Duties
Act, and individuals only are assessed for
income tax under the State Land and In-
come Tax Assessment Act. When the Bill
is in Committee I shall give full reasons for
opposing his proposal that the losses of
one year should be set off against the pro-
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fits of another year. At this stage,
it is sufficient to say that the ma-
jority of ecompanies opcrating and sub-
jeet to the Dividend Duties Aet, are ab-
sentee companies, that is to say, companies
that are operating here throngh branches.
They have their head offices ontside West-
ern Australia, prineipally in the other
States of the Commonwealth, and they are
permitted by law, subject to certain restrie-
tions, fo apportion part of their interest and
head office charges and. other expenses, to
the profits made in their branches in West-
ern Australia. In many eases, the com-
panies referred to have felt the depression
earlier in the other States thar in Western
Australia, with the result that interest on
their losses incurred outside of the State,
and other expenses of a like nature, have
had to be allowed as a deduetion from pro-
fits made by the branches in Western Aus-
tralia.  Consequently, if the proposed
amendments as submitted by Mr. Holmes are
to be made in the Dividend Duties Bill,
then the companies will gain o considerable
advantage not possessed by local companies
or taxpayers, who are assessed under the
provisions of the Dividend Duties Aet.
Furthermore, there is the loss of revenue
that must arigse by the allowance of losses
of previous years from profits, which the
State can ill afford at {he present time.

In every other State of the Common-
wealth and under the Commonwealth itself,
rates of tazation have increased during the
last two years, to meet the declining re-
venue caused by the present depression;
whereas there is no proposal, under the
State Dividend Duties Act, to make any in-
crease in the rate of tax levied on com-
panies. It is true that losses are allowed to
companies under the provisions of the
Federal Income Tax Aet, but it must be
recognised that under the Federal law, all
companies operating in Awustralia have
their profits agpregated ihronghout the
Commonwealth.  There is, therefore, no
comparison between the provisions of the
Commonwealth law and the loss to the
State in regard to company assessments for
tnxation, All States, as previously stated,
assess eompanies on a different basis to in-
dividuals, and at a special rate of tax. That
is done for the reason that the States can-
not deal effectively with the profits and
losses of companies as is done mnnder the
Federal income tax law, espeecially In re-
gard to those companies that are operating
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in twoe or more States of the Common-
wealth. The difficulties of assessing absen-
tee companies in this and the other States
of the Commonwenlth are not understood,
and unfortunately not appreciated by mem-
bers of Parliament. If they were, members
would not, T feel certain, press the amend-
ments they seek to embody in the Dividend
Duties Aect. That Aet is built on quite a
different basis to that of the Land and In-
come Tax Assessment Act, and I can assure
Mr. Holmes that his amendments are un-
welcome to the Government, even if they
are acceptable by the Chair.

Question put and passed.
Bill read a second time.

In Commitiee.

Hon. J. Cornell in the Chair; the Chief
Secretary in charge of the Bill.

Clause l—agreed to.
Clanse 2—Amendment of Section 6:

Hen, J, NTCHOLSON: I move an amend-
ment—

That after ‘‘follows’’ in line 2, the fol-
lowing proviso he inserted:—¢‘Provided that
every company in making any returns or lodg-
ing with the Commissioner any acounts or bal-
ance sheets as required by this Aet shall be
entitled to inelude therein as deductions from
the profits or carnings of such company, in
addition to other usual or lawful deductions,
the same amounts as are allowed as deductions
to taxpayers under subsections (1), (2), ¢3),
(4), (7), (8), (9), (15), and (17) of Section
31 of the Land and Income Tax Asscssmont
Act, 1907-1924,°°

I was amazed and surprised at the remarks
made by the JMinister when replying to ob-
servations made by various members, in-
cluding myself.  His references amounted
to a distinet distortion of my statements in
this House, and were tofally wisleading. It
is merely fair to bon. members who take the
trouble to speak in this Chamber, that the
Minister shall at least be aecurate in deal-
ing with the statements made.

The CHATRMAN: Order! I think if the
hon. member explains his amendment, he
will be able to clear up any misconeaption
that has arisen on the part of the Minister.

Hon. J. NICHOLSOXN: The last thing I
wish to do iz to make wmis-statements, and
T made none. What I stated regarding the
Bill was perfectly correct,
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The Chief Secretary: Then the “Han-
sard” report was wrong.

Hon, J. NICHOLSON: If the Minister
will read the “Hansard” report of my
speech, he will see exactly what I said.

The Chief Secretary: Then you do not
question the “Hansard” report?

Hon. J. NICHOLSOX: No, I have looked
throngh it earefully.

The CHATRMAN: Order! Mr. Nicholson
will proceed.

Hon. J. NICHOLSON: I want to put
before hon. members the position of a firm
that is not a limited company. Formerly
that company would bhe taxed under the
Land and Income Tax Assessment Act.
In 1902 we passed the Dividend Duties
Act, which was long before the Land
Tax and Income Tax Aet was en-
acted. The original conception was to fax
dividends declared by local companies, not
of those companies that earried on business
outside the State. The Government could
tax the profits only of such companies. That
position was later changed, and in 1915 the
loeal eompanies were taxed on profits too.
The Leader of the House omitted to explain
that while it is true that the eompanies are
taxed on a flat rate, which must be inevit-
ahle, seeing that it is a tax on dividends, in
1920 further legislation was passed under
which an additional impost, equivalent to 15
per cent. of the duty imposed under the
principal Aect, was agreed to. It will be
seen that companies are taxed fairly solidly
and while deductions were allowed to ordin-
ary taxpayers a similar privilege was not
extended to companies, Tt is to assimilate
the position of companies to that of in-
dividuals that T have moved the amendment,
and the object is to give the eompanies the
same right to effect deductions as taxpayers
have.

The CHATRMAN: Unless Mr. Nicholson
is prepared to do what Mr. Holmes has done,
T shall not he able to accept the amendment.
My, Nicholson should make the proposed de-
duction specific in character. Progress can
be reported and the amendment can be put
on the Notice Paper.

Hon. J. NICHOLSON: I have no ob-
jection to prepaving the amendment on the
lines you suggest. I think it wonld shorten
the proviso by referring to those particular
paragraphs in Section 31.

Progress reported.
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BILL—VERMIN ACT AMENDMENT
(No. 2).

Necond [leading.

THE CHIEF SECRETARY (Ilon. C. F.
Baxter- ‘East) [9.16] in moving the secound
reading said: In view of the fact that it i~
not intended this vear that a tax shall be

Tew tend onn the unimproved value of improved .

asrieniural land, it i~ neressary to amend
the Vermin Aet to enable the Cominissioner
of Taxation to levy the vermin rate in the
ei=test and most economical way  possible.
Sinee Section TOA wax inserted in the Ver-
min Aet in 1923 the assezsments have alwayvs
been arvived nt on the ynimproved land val-
uex andd the values arvived at under the Land
and Ineome Tax Assessment Aet have been
used tor that purpose.  Although the Land
Tax assessmenfs will not bhe available on
which 1o levy the tax, still the vermin tax
must he collected =o that the Central Fund
mar eontinue its good work of providing
bhonuse= jor the destruction of dingoes, foxes
amil caglehawks throughout the State.

Those  henomable  members who  are
po~ses-ed  of agrieultural land and on
whom the vermin vate is  levied, will
remeinber  that  usnally  their  assess-
ment- issned  conenrrently  with  the
land tax assessments. From now on thoss
assessments will not be i1ssued in respect to
jimproved land within the meaning of Sec-
tion 9 of the T.and and Tncome Tax Assess-
ment Aet if the lands are used solely or
prineipally  for agrienltural, hortienltural,
pastoral. or grazing purposes, and it is there-
fore neeessary that some other means of
levying the vermin tax shomld be provided.
To wvercome the difficalty it is proposed that
the Commissioner of Taxation shall he em-
powered to determine the unimproved valus
and fo issue assessments in respect to the
Central Fund vermin tax aceordingly. That
officer ix already in possession of valuations
which have been arrived at on a scientific
and equitahle hasix and it is proposed, for
the purposes of the Vermin Act, that he
chall use those valuatfions, after making due
allowanee for the drop in values to the ex-
isting financial depression.

re

To permit of this arrangement it is neces-
sary that Subsection 6 of Section 100A
should be deleted. The deletion of that sub-
section is important, otherwise the Commis-
sioner would he required to make assess-
ments on the valnations fixed by the road
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hoards for the purposes of the Road Dis-
tricts Aet. Honourvable members know that
the unimproved values which are placed on
land by the various local authorities through-
ont the State ave in many instances fized in
a haphazard manner, without any regard
beiitg given to the value of land in the ad-
joining district. It often happens that one
loca! authority has a scientific valuation
placed on its land, while the adjoining board
has un altogether different hasis of valua-
tion. For instance, a man owning a pro-
perty i two districts and only separated by
a road, is frequently assessed by one board
at 10s. per acre and by the other Board at
10s. per nere, Therefore it would be unsat-
isfactory for the Central Fund vermin rate
to be collected ou the hases of valuation as
fixed by the loeal authorities. If the Bill
hecomes law it will mean that the bases will
be altered, and the Commissioner of Taxa-
tion will be entitled to colleet the rate on an
unimproved value a< determined by him. I
nove —

That the Bill be now read a second time.

On motion by Hon. J. J. Holmes, debate
adjourned.

House edjourned at 9.25 p.m.

TLegislative Fssembly.
Wednesday, 4th November, 1931,

PaGEr
Assent to Dills ... ... 5020
Questions : anmplu}ment farm labour eubs[d) .. 5020
Flour and bread prices ... . .. 5020
Tnstitute for Bllnd subsidy . 5020
Bilis © Licensing Act Amendment (1\0 8), ln 5020
Salvatlan Army (W.A.) Property Trust, 3g. ... 5020
TDriled Fruits Act Contlnuance, Council’a amend
meats ... 5020
Land Apgents Act Amendment- 2K, 50%1
Swanbourne Reserve, 5021
Industrles Asslstance Act. Contlnlmnce (Lo 2),
2R., CCom. report 5028
Tennntﬂ Protection, 2R, 5026

Licensing Act Amendment (‘\o 3), 2B Com,
report - . 5031

Lleensing Act Ameodment (l\o 2) og.’

Electoral Act Amendment, 2r, ... “

The SPEAKER took the Chair at 4.30
p-m., and read prayers.



